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	Relevance of Investment Policy Principles

	2.1
	A number of guiding principles were utilized when deciding on previous investment policies.  For instance:

· the effect on economic signaling
· account for postage stamp rates
· fairness of application to existing and new customers (“80/20 rule”)

· policy harmonization with distribution companies

· customer should pay a contribution where the costs to serve that customer are greater than the revenue received
There isn’t one clear principle that supersedes all the others.  All these principles can co-exist and should be accounted for in the development of the AESO’s investment policy.
	( Support

( Oppose

( Indifferent

	Reasons for stakeholder position: 

	


	Maximum Local Investment

	2.2
	The AESO should comply with Direction 13A in the 2007 GTA.  The review and analysis should review the following:

· Review relevance of sample/size;

· Deconstruct project cost into line, substation, and optional supply;

· Index original costs to current dollars;

· Align with rate design including definitions of bulk, local and POD; and

· Assess value of 80/20 project target and adjust source data to arrive at 80/20 (if appropriate).


	( Support

( Oppose

( Indifferent

	Reasons for stakeholder position:

	


	Maximum Local Investment – Directive 13 cannot be completed for the 2007 GTA

	2.2
	Continue to comply with Directions 13 and 20 – propose no changes to the Local Investment Level
	( Support

( Oppose

( Indifferent

	Reasons for stakeholder position:

	
	

	2.2
	Continue to comply with Direction 13 but request the removal of the prepaid O&M charge on standard facilities
	( Support

( Oppose

( Indifferent

	Reasons for stakeholder position:

	

	2.2
	Amend Maximum Local Investment to align with Direction 20 i.e. increase the sample project costs by the 12% O&M charge and determine a new Maximum Local Investment level
	( Support

( Oppose

( Indifferent

	Reasons for stakeholder position:

	

	2.2
	Investigate an alternate investment design:

(a) Declining Block Maximum Investment
(b) Equivalent Annual Cost (Revenue Requirement) Method
	( Support

( Oppose

( Indifferent

	Reasons for stakeholder position:

	


	Article 9.4 - Annualized Prepaid Operations and Maintenance

	2.3
	Where the AESO Customer arranges for DTS service over a lesser DTS contract term, the prepaid O&M charge should be reduced accordingly, as set out on page 11 of the discussion paper
	( Support

( Oppose

( Indifferent

	Reasons for stakeholder position:

	


	Article 9.5 - Dual-Use Ratio

	2.4
	Modify ratio to apply to other multiple use POC situations
	( Support

( Oppose

( Indifferent

	Reasons for stakeholder position:

	


	Article 9.7 – Staged Loads

	2.5
	Expand Article 9.7 to articulate situations where material changes in staged loads cross approved tariff vintages by using:
(a) Recalculate based on original policy – step back in time and recalculate customer contribution as if the stages were originally known.
	( Support

( Oppose

( Indifferent

	Reasons for stakeholder position:

	

	2.5
	(b) Stand alone load change – determine customer contribution for the incremental load and project costs (if applicable) based on the AESO’s approved tariff at the time of the request.
	( Support

( Oppose

( Indifferent

	Reasons for stakeholder position:

	

	2.5
	(c) Hybrid – develop a hybrid of the two alternatives.
	( Support

( Oppose

( Indifferent

	Reasons for stakeholder position:

	


	Article 9.14 - Discount Rate

	2.6
	Modify the discount rate formula set out in Article 9.14(a) to accommodate the Board’s annual generic return on equity orders
	( Support

( Oppose

( Indifferent

	Reasons for stakeholder position:

	


	Interconnection Process -  Article 5

	3.1
	Amend Article 5 to reflect certain requirements for customers applying for new or expanded System Access Service
	( Support

( Oppose

( Indifferent

	Reasons for stakeholder position:

	

	Article 13

	3.2
	Amend Article 13.1(a) to permit customers to secure transmission capacity earlier in the interconnection process by executing a Construction Commitment Agreement or by providing the required financial security (as outlined in the Customer Commitment Practice made available at the end of the discussion paper).
	( Support

( Oppose

( Indifferent

	Reasons for stakeholder position:

	


	Contract Termination Modifications (Article 14.3)

	4.0
	Expand Article to account for situations where customers may wish to simply reduce their contract capacity rather than terminate entirely.  Additions would include:  

· details on the calculation, which the AESO is proposing would be the present value difference between the current contract capacity and the new requested contract capacity

· Discount rate will be as per Article 9.14

· And there should be an opportunity revisit the calculation if there are material differences between the requested contract capacity and actual 
	( Support

( Oppose

( Indifferent

	Reasons for stakeholder position:

	


	Late Payment Charge (Article 15)

	5.0
	Amend Article 15.8 to provide clarity regarding the application of the 1.5% late payment charge – where it would apply even in circumstances where payment is late for less than one month 
	( Support

( Oppose

( Indifferent

	Reasons for stakeholder position:

	


	Harmonization Directions 12A and 22

	6.0
	Stakeholders please comment on the best way to proceed with compliance to these directions and an assessment of what can be accomplished in time for the AESO’s 2007 GTA.  Please also provide a definition or your interpretation of harmonization as it relates to Directions 12A and 22.


	( Support

( Oppose

( Indifferent

	Reasons for stakeholder position:

	


	Additional Comments

	


Please return this form with your comments by December 19, 2005, to:
Edward Hucman
Manager, Regulatory
E-mail: ed.hucman@aeso.ca
Phone: (403) 539-2469
Fax: (403) 539-2524
AESO 2007 GTA Stakeholder Consultation
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