AESO 2006 Cost Causation Study
January 27, 2006 Terms of Reference — Stakeholder Comment Form
Comments From:


Date:

Contact:


Phone:


E-mail:


	1.
Bulk System

	Study all of the major bulk paths (between 20 and 30 paths) to determine the relationship between the time of maximum stress and the time of peak system load. This study component would primarily use technical data from the 500 kV N-S Need Application as the basis.
	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 




	2.
Interties

	Review the treatment of intertie facilities (the Alberta-BC and Alberta-Saskatchewan interconnections) in the 2006 Cost Causation Study, including the context of this treatment under current legislation and regulation. If appropriate, study and recommend a means to separate the costs of intertie facilities from domestic facilities within Alberta. This study component would utilize the 2003 cost data used in the original study.
	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 



	3.
Local System and POD

	Study and recommend a means to better differentiate between the Local System and POD functions. Ensure definitions align with usage elsewhere in the AESO tariff (specifically, within the terms and conditions of service). This study component would utilize the 2003 cost data used in the original study.
	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 



	4.
POD

	Study POD costs in more detail, including more detailed analysis of POD cost components, how POD costs vary with load size, and whether such variation is linear or follows some other pattern. This study component would utilize the 2003 cost data used in the original study. As well, this study component would be coordinated with, and potentially use additional detailed data from, the investment level study being conducted as part of the AESO’s 2007 terms and conditions consultation.
	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 



	5.
Contributions

	Enhance the 2006 Cost Causation Study by more precisely including the effect of contributions in aid of construction. Study the alignment of contributions with bulk system, local system, and POD functions, and develop a methodology to align and correlate contributions with facilities. This study component would primarily utilize the 2003 cost data used in the original study.
	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 



	6.
Dual-Use Substations

	Review costs associated with transmission service at dual-use substations in the context of the AESO’s 2006 rate structure (including the use of substation fractions). For each of the 18 dual-use substations (excluding Fort Nelson) identified in section 4.10 of the AESO’s 2006 GTA, assess the costs, revenues, ownership, contributions, contract levels (DTS and STS), and any other relevant factors affecting the incurring and recovery of costs by the AESO. Propose a mechanism to fairly recover costs at dual-use substations.
	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 



	7.
Operations, Maintenance, and Administration

	Enhance the 2006 Cost Causation Study by studying operations, maintenance, and administration costs and causation relationships. If appropriate, use the results of the study for classification of such TFO costs rather than the current method of using the transmission property classification. This study component would primarily use additional information from TFO tariff applications.
	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 



	8.
Recommended Additional Activities

	Include recommendations for future enhancements of the 2006 Cost Causation Study, based on review of the comments made by stakeholders in the AESO’s 2005-2006 GTA proceeding, on input from stakeholders during the 2007 rate consultation, and on results of the activities listed above. Future enhancements may include:

· assessing whether customers were responding to the price signals given by the DTS rate, and, if so, how and in what manner those responses were affecting transmission system planning, and

· differentiating depreciation and return by vintage of assets (also referred to as “normalizing” data for vintage).

Propose a schedule for addressing these recommendations for future enhancements.
	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 



	Schedule

	The 2006 Cost Causation Study activities will be conducted from February to April of 2006. A status report included preliminary results (where available) will be provided at the end of March, and final results at the end of April. Stakeholders will be invited to comment on the preliminary and final results, and responses to stakeholder comments will be incorporated into the final report for the study, where appropriate.
	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 



	Additional Comments

	


Please return this form with your comments by February 8, 2006, to:
John Martin
Manager, Regulatory
E-mail: john.martin@aeso.ca
Phone: (403) 539-2465

Fax: (403) 539-2524
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