AESO 2007 Terms and Conditions Consultation
September 21, 2006 Stakeholder Presentation — Stakeholder Comment Form
Comments From:


Date:

Contact:


Phone:


E-mail:


On September 21, 2006, the AESO presented a current draft of terms and conditions proposals to be included in its 2007 tariff application. The presentation focussed on matters which had changed significantly since the previous presentation on June 29, 2006. The AESO invites stakeholders to provide comments on the proposals presented on September 21, using the following comment form.

	Article 1 – Definitions & Interpretation

	1.
	Addition of new defined term Substation Fraction
	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 


	2.
	Revised document references regarding Interconnection Requirements


	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 


	3.
	Replaced “RMS” / “Reliability Management System” with Reliability Standards and updated definition


	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 



	Article 9 – Prepaid O&M

	4.
	Propose to remove the O&M charge on AESO Standard Facilities

	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 



	Article 9 – Maximum Investment Function

	5.
	The proposed cost function design considers a two part approach, where the minimum cost function is used to determine the minimum fixed cost for any project and average cost function for projects beyond the average DTS capacity of 17 MW.

Proposed cost function:

$2.296m

+($0.279m/MW x first 17 MW of DTS capacity)

+($0.154m/MW x DTS Capacity above 17 MW)


	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 


	6.
	Although there were concerns regarding the data sample i.e.

statistical validity, data sample representation, data scatter around average cost function and concern that higher costs may be attributed to smaller customers than what is actually incurred, utilizing the minimum cost function in cooperation with the average cost function is a reasonable approach.

	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 


	7.
	As per Directive 13a part 3 a multiplier was used to determined the proposed investment function:

Proposed investment function:

$2.985m

+($0.363m/MW x first 17 MW of DTS capacity)

+($0.200m/MW x DTS Capacity above 17 MW)


	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 


	8.
	The AESO has sufficiently complied with Direction 13A of EUB Decision 2005-096, and was able to effectively address the following through the course of the Customer Contribution Study:

1. Incorporate a sufficient number and diversity of data points

2. Determine the Raw Interconnection Project Cost Function

3. Determine an appropriate multiplier such that 80% of projects do not pay a contribution.
	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 



	Article 9 – Contract Capacity Increases

	9.
	For contract capacity increases requiring the construction of new transmission facilities, the approved tariff at the time customer demonstrates sufficient commitment as per the AESO’s business practices will be applied to the project.
	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 


	10.
	For contract capacity changes along with the other events outlined in Articles 9.9 & 9.10, customer contributions will be recalculated based upon the tariff used in the original calculation.


	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 



	Article 14 – Reductions or Termination of Contract Capacity

	11.
	Contract capacity reduction or termination buy out calculations will only include the System Charge as contained in the DTS rate schedule. 
	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 



	Other

	12.
	Article 6 – Security & Customer Agreements

For facilities in excess of AESO Standard Facilities, distribution companies must provide security


	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 

	13.
	Article 17 – Service Interruptions & Force Majeure

Language revised to note that other events other than the events provided may cause a service interruption


	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 

	14.
	Article 21 – Miscellaneous

Notices are expanded to include emails as an acceptable form of notification
	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 


	Additional Comments

	


Please return this form with your comments by October 10, 2006, to:
Ed Hucman
Manager, Regulatory
E-mail: ed.hucman@aeso.ca
Phone: (403) 539-2469
Fax: (403) 539-2524
Lee Ann Leduc

Senior Regulatory Analyst

E-mail: leeann.leduc@aeso.ca
Phone: (403) 539-2741

Fax: (403) 539-2524
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