AESO 2007 Rates Consultation 

September 21, 2006 Presentation — Stakeholder Comment Form
Comments From:


Date:

Contact:


Phone:


E-mail:


On September 21, 2006, the AESO presented a current draft of rate proposals to be included in its 2007 tariff application. The presentation focussed on matters which had changed significantly since the previous presentation on June 29, 2006. The AESO invites stakeholders to provide comments on the proposals presented on September 21, using the following comment form.
	Bulk System Demand-Related Costs

	1
As bulk line loading shows little correlation with system load in either hourly or monthly patterns or on individual system peak days, basing bulk system demand-related cost recovery on system peak coincidence cannot be justified.


	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 


	2
Bulk system demand-related costs should be recovered based on billing capacity because load in every hour and every month is important and average bulk system loading is currently very flat.

	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 


	3
A reduction to 80.9% of the demand-related cost classification (based on average percentage of peak AIL at time of annual maximum loading on each bulk line) appropriately reflects diversity of POD peaks on the bulk system.

	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 



	Point of Delivery Costs

	4
Recovering POD costs in accordance with the findings of the Customer Contribution Study (30.2% as a customer charge, 48.0% as a demand charge for the first 17 MW of demand, and 21.7% as a demand charge for remaining demand over 17 MW) is appropriate.

	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 


	5
Basing the POD customer charge on the minimum-intercept analysis of the project cost function (in the AESO’s Customer Contribution Study) is appropriate. (Stakeholders may wish to review an alternative approach presented by PPGA on September 21 and available in PPGA comments on the AESO website at www.aeso.ca ( Tariff ( Current Consultations ( AESO 2007 Rates ( AESO 2007 Rates Consultation ( 2006-09-20 AESO 2007 Tariff Consultation - Additional Stakeholder Comments.)

	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 



	Bill and Customer Impacts

	6
The AESO should include proposals to mitigate unreasonably high impacts arising from 2007 rates.


	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 


	7
Impacts should be measured based on rate changes from 2005 to 2007 rather than those from 2006 to 2007.

	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 


	8
Impacts should be measured based on both DTS and commodity (that is, transmission plus energy) bills rather than solely on DTS bills.

	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 


	9
The basis for comparison should be the Impact on an individual point of delivery (484 DTS PODs) rather than on a customer in aggregate (35 DTS customers).

	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 


	10A
Impacts should be mitigated through changes to rate structure and levels applicable at all PODs.

	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 


	10B
Alternatively, impacts should be mitigated by leaving rate structures and levels unchanged and capping the increase to those PODs or customers exceeding a maximum increase threshold.

	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 



	Backup or Standby Service

	11
The AESO’s proposal to not include a specific backup or standby rate at this time is an appropriate response to balance costs with risks of operations and reliability issues.


	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 



	Demand Opportunity Service (DOS) Rates

	12
The AESO’s proposal to base the DOS 7 Minutes rate on variable costs plus 50% of fixed wires costs is appropriate.


	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 


	13
It is appropriate to terminate the DOS 1 Hour rate based on lack of distinction (from the DOS 7 Minutes rate) in curtailment provisions and qualifying criteria.


	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 


	14
The AESO’s proposal to base the DOS Term rate on variable costs plus a fixed cost equivalent to system ratchet costs at 10% load factor is appropriate.


	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 


	15
Relaxing the DOS Term qualifying criteria to make it available for all scheduled maintenance service is appropriate.


	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 



	Export Services

	16
The AESO’s proposal to base non-recallable (“firm”) Export Transmission Service on all components of the DTS rate (excluding the POD charge) converted to $/MWh is appropriate.


	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 


	17
The AESO’s proposal to base the 1-hour Export Opportunity Service (XOS 1 Hour) rate on variable costs plus 50% of fixed wires costs (equivalent to DOS 7 Minutes) is appropriate.


	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 


	18
The AESO’s proposal to base the 1-month Export Opportunity Service (XOS 1 Month) rate on XOS 1 Hour plus an additional contribution to fixed wires costs is appropriate.


	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 



	Merchant Export Services

	19
The AESO’s proposal for merchant export rates (MTS, MOS 1 Hour, and MOS Term) based on non-merchant export rates (XTS, XOS 1 Hour, and XOS 1 Month) less existing inter-tie costs is appropriate.


	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 



	Primary Service Credit

	20
The AESO’s proposal to align the structure of the Primary Service Credit with the DTS POD charge is appropriate.


	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 


	21
It is appropriate that the Primary Service Credit apply at interconnections that do not include TFO-owned transformation (accommodating both customer-owned transformation and “unconventional” interconnections) in conjunction with a reduced maximum investment level.


	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 



	Additional Comments

	


Please return this form with your comments by October 10, 2006, to:
John Martin
Manager, Regulatory
E-mail: john.martin@aeso.ca
Phone: (403) 539-2465

Fax: (403) 539-2524
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