AESO ILRAS Procurement Consultation 

October 18, 2007 Discussion Paper — Stakeholder Comment Form
Comments From:


Date:

Contact:


Phone:


E-mail:


On October 18, 2007, the AESO circulated a discussion paper containing recommendations for changes to its procurement of Interruptible Load Remedial Action Scheme (ILRAS) Service. The AESO invites stakeholders to provide comments on the recommendations and other matters included in the discussion paper, using the following comment form.
	Competitive Procurement vs. Mandatory (Regulated) Service

	1
The AESO is of the view there is no ready market from which to procure ILRAS service, nor is there sufficient interest to develop such a market through a competitive process. Therefore, the AESO proposes making ILRAS a mandatory service, in conjunction with appropriate compensation, which should be specified in the AESO Tariff for System Access Service.


	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 



	Alternatives

	2
The AESO is of the view that ILRAS should be used to facilitate imports over the inter-tie both in anticipation of potential supply shortfall conditions and to support in-market imports. Increasing import capacity and enabling in-market energy transactions contribute to the objective of an openly competitive market. The AESO thus considers ILRAS to be a necessary service required to operate the system reliably while providing a fair, efficient, and openly competitive market.

	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 


	3
To best address all of these factors, the AESO is of the view the larger DFOs should be obligated to provide ILRAS service, under terms similar to the existing FortisAlberta arrangement. At the same time, other loads directly served from the transmission system should not be precluded from providing the service if they so choose and if they can satisfy the real-time telemetry and automatic tripping requirements. This accomplishes both the fulfillment of the AESO’s need for ILRAS and allows for the possibility of the voluntary provision of the service to accordingly reduce the mandatory burden.

	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 


	4
Providers of regulated ILRAS service should be compensated through an annual ILRAS credit of $5,045/MW of ILRAS load available to be armed. The credit would be provided on a monthly basis, and would be $420/MW per month. The total annual cost of ILRAS to be recovered in the AESO’s tariff would therefore be about $1.2 million.

	( Support

( Oppose

( Indifferent

	Reasons for Stakeholder Position: 



	Additional Comments

	


Please return this form with your comments by Friday, November 9, 2007, to:
John Martin
Director, Tariff Applications
E-mail: john.martin@aeso.ca
Phone: (403) 539-2465

Fax: (403) 539-2524
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