AESO Notes from July 23, 2008 Load Shed Requirements (LSR) and Fast Ramp (FR) Working Group Meeting

(July 29, 2008)
Discussion Points:

· Results of AESO’s EOI indicate roughly half the MW required for full inter-tie support may be available from the market.
· A suggestion that received significant support was to utilize the amount available by running EOI/RFP for something less than the amount expressed from the EOI; this could result in competitive pricing and start the creation of a market for LSR.
· If the AESO’s load shed priority plan is established, it was suggested this could be used in conjunction with competitively procured LSR to replace current scheme
· Would encourage those who may be involuntarily interrupted to offer to do so for some compensation – i.e. would grow the LSR market.
· Would shift the potential for involuntary load shed for tie-line support from FortisAlberta’s customers currently providing ILRAS to the loads at the top of the load shed priority list.

· Discussion around whether the identified LSR is defined as an “ancillary service” (AS):
· general agreement it was an AS if used to support ‘reliability’ (i.e. imports to prevent supply shortfall).
· disagreement whether it is an AS if used for ‘in-market’.
· Who pays for the costs of LSR?

· Consensus that it should be loads (i.e. consistent with other AS) if for ‘reliability’.
· No consensus if/when used to support in-market imports – loads or importers?
· AESO indicated that utilizing different providers for ‘reliability’ vs. ‘in-market’ complicates operational procedures substantially.

· General comments supporting a broader look at load shed services – i.e. not just to replace what was historically provided through ILRAS.  This may have merit, but a transitional mechanism is needed until this can be done.
· All working group participants supported the need to extend the current ILRAS agreement between FortisAlberta and AESO until a replacement has been completed (current agreement expires August 31, 2008.)

· Some suggested that decisions regarding involuntary load shedding should not be performed by Distribution Companies.
· Some Suggested Principles for LSR:

· Providers should be compensated;

· Should be procured through a competitive process with willing participants;

· If it can’t be obtained in this way, involuntary, non-compensated load shedding may be appropriate for ‘reliability’ purposes only;
· Those who benefit should pay for it.

Next Steps:

· AESO and FortisAlberta extend ILRAS agreement before end of August 2008;

· AESO to draft a recommendation in order to move towards a solution that can be implemented, based on the discussions at the working group (and in consideration of the results of the EOI); target September.
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