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Proposed Removal of ISO OPP 703 Loss Management  (“OPP 703 Removal”)
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	Date of Request for Comment [yyyy/mm/dd]:

	2012/01/26

	Period of Consultation [yyyy/mm/dd]:

	2012/01/26
	through

	2012/02/10

	Comments From:

	Company Name

	Date [yyyy/mm/dd]:
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Company Contact
Phone:

Contact Phone Number
E-mail:





Listed below is the summary description of changes for the proposed new, removed or amended sections of the ISO Rules. Please refer back to the Letter of Notice under the “Attachments to Letter of Notice” section to view the actual proposed content changes to the ISO Rules. Please place your comments / reasons for position underneath (if any).

	1. ISO Rules Definitions
	Stakeholder Comments and/or Alternate Proposal
	AESO Replies

	(a) New 
There are no new ISO rules definitions associated with the proposed ISO OPP 703 Removal.

	
	

	(b) Removals

There are no ISO rules definition removals associated with the proposed ISO OPP 703 Removal.

	
	

	(c) Amendments

There are no ISO rules definition amendments associated with the proposed ISO OPP 703 Removal

	
	


	2. ISO Rules
	Stakeholder Comments and/or Alternate Proposal
	AESO Replies

	(a) New

No new ISO rules provisions are being proposed for the proposed ISO OPP 703 Removal.

	
	

	(b) Removals
The AESO is proposing to remove existing ISO OPP 703 Loss Management, (“OPP 703”) in its entirety.
1. ISO OPP 703 states that the AESO will develop an annual plan, produce an annual report on transmission losses, report internally on transmission losses and schedule resources to meet transmission system losses.

In accordance with Section 31(1) of the Transmission Regulation, the AESO developed ISO rules 9.2 Transmission Loss Factors and ISO rules Appendix 6 Transmission loss Factor Methodology & Assumptions (“ISO rules 9.2”).  ISO rules 9.2 describes the means by which the AESO determines annual loss factors to provide for the reasonable cost recovery of transmission line losses, sets out the loss factor methodology, sets out provisions relating to the payment of costs or receipt of credits and sets out requirements for the AESO to make the loss factor information publicly available.
In the AESO’s opinion, ISO rules 9.2 address the loss management plan and reporting and as such this information does not need to be duplicated in ISO OPP 703.

2. ISO OPP 703 states that the AESO will report internally on transmission losses.  In the AESO’s opinion, it can report internally on any matter and this reporting does not need to be represented in ISO rules.

3. ISO OPP 703 states that the AESO schedules resources to meet transmission system losses.  In accordance with the Section 17(h) of the Electric Utilities Act (“EUA”), the AESO is responsible to direct the safe, reliable and economic operation of the interconnected electric and not just transmission system losses.  In addition, in accordance with Section 17(e) of the EUA, the AESO is responsible to manage and recover the costs of transmission line losses.  In the AESO’s view, the statement in ISO OPP 703 requiring the AESO to schedule resources to meet transmission system losses is unnecessary given the AESO’s responsibilities set out in Section 17(e) and (h) of the EUA.
4. ISO OPP 703 refers to the Optimal Power Flow tool.  The AESO does not have this tool and as such the reference should be removed as it is obsolete.

5. ISO OPP 703 states that transmission facility owners and generation facility owners will comply with requests from the AESO.  In the AESO’s opinion, transmission facility owners and generation facility owners comply with directives unless one of the conditions allowed for in legislation exists.
6. ISO OPP 703 states transmission facility owners will seek to minimize losses on their facilities.  In the AESO’s opinion, this statement is vague and should be removed.  The AESO administers other functions which contribute toward minimization of losses; including:

a) Planning the transmission system.  Transmission losses are considered as the AESO studies the transmission system and assesses transmission development alternatives.

b) Establishing technical requirements.  Transmission losses are considered as the AESO sets out the technical requirements in ISO rules.
c) Developing functional specifications.  Transmission losses are considered in developing functional specifications where appropriate.
	
	

	(c) Amendment 

No amendments to ISO rules provisions are being proposed for the proposed ISO OPP 703 Removal.
	
	

	(d) Other
(Stakeholders wishing to comment on specific provisions are requested to copy the provision into this area and provide comments)
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