
08 March, 2007 

Ms. Colleen Fairhead 
Mr. Gordon Nadeau 
Market Services, 
Alberta Electric System Operator 
Via email: colleen.fairhead@aeso.ca; gordon.nadeau@aeso.ca

RE:  Long Term Adequacy Recommendation

Dear Colleen/Gordon, 

Please see our attached comments on the issue of Long Term Adequacy.  In 
summary, we believe that the key points are as follows: 

1. Reserve Margin:  The proposed method of calculating the reserve margin 
underestimates the margin available by not including assets that have 
“approved” status. 

2. Contribution to Fixed Costs of Notional Gas Fired Peaking Unit:
Without including the impact that the unit would have on the pool price, 
this metric would overestimate the contribution to the fixed cost of a 
peaking unit and we propose that a first order attempt at including this 
impact be included in the methodology. 

3. Threshold Actions:  We support the concept of the threshold actions 
proposed inasmuch as they do not affect the wholesale price of electricity. 

We appreciate the opportunity to input into this process.   

Best Regards, 

Dale Friesen 
Manager, Regulatory Affairs 
Commercial Group 

xc. Carl Fuchshuber, VP Commercial Group - Strategic Planning 
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