ATCO Power

——

08 March, 2007

Ms. Colleen Fairhead

Mr. Gordon Nadeau

Market Services,

Alberta Electric System Operator

Via email: colleen.fairhead@aeso.ca; gordon.nadeau@aeso.ca

RE: Long Term Adequacy Recommendation

Dear Colleen/Gordon,

Please see our attached comments on the issue of Long Term Adequacy. In
summary, we believe that the key points are as follows:

1. Reserve Margin: The proposed method of calculating the reserve margin
underestimates the margin available by not including assets that have
“approved” status.

2. Contribution to Fixed Costs of Notional Gas Fired Peaking Unit:
Without including the impact that the unit would have on the pool price,
this metric would overestimate the contribution to the fixed cost of a
peaking unit and we propose that a first order attempt at including this
impact be included in the methodology.

3. Threshold Actions: We support the concept of the threshold actions
proposed inasmuch as they do not affect the wholesale price of electricity.

We appreciate the opportunity to input into this process.

Best Regards,

Dale Friesen
Manager, Regulatory Affairs
Commercial Group

xc.  Carl Fuchshuber, VP Commercial Group - Strategic Planning

Cover Letter (Long Term Adequacy) (FINAL).doc



20p TYNIA XIJR JUoWwwo) VIT

aqIssod Jud)xa 3y} 0} ‘pueISIdPUN
03 orduurs Apoarnea ‘Koenbope
QINSBAW A[I0IIPUIL JO A[JOIIP
1B} SJUDWII[ A A} I0A0D Ad)
9SNBIIq UASOYD AIOM SOLIJOW Y], SOOI €
"SONSSI [BUONBIO] 10J SPIOYSAIY} Koenbopy
Jo sorow ursodoid jou st 90INOSY
1oded oy3 Y171 JO 1XIUOD UTYI A [euon B0 €T
“WISTUBYOIW IESTEN
Suidpuq e se YT ‘wid) Suof Ay} A[uQ AS1ouyg
ur Aoenbape jo [oa9] 9jenrdordde | ue ur Aoenbopy
A} SAUIULIdIAP JOYIBW YT, wid] Suo| o
"SUOT)BOIJIPOIN 1odegq
JOIBA pUB SUOIIDY P[OYSAIY], K110 a3 Jo
‘SPOYSAIY T, ‘SOLI_IA] JO uonIuya syjuowaInbay 1'C
punoigyoeq Z
‘1deq
Ka1104 2y} Jo syudwdxmbai oy
S}99W ey} UONN[OS B PUIWIOIL
03 st 1oded o Jo asoding uononponu| I
SHUdWWO)) JIP[OYIBIS uondrnsaq adog, uonddS
pmod OJLY R YRR LN

LOOT ‘8 YoIeN — 1T ATeniqo “UOTJEJ[NSUO)) JO POLIDJ
L00¢C aw JoIejN Juawao)) 10 Hmoﬁwom Jo areq

UONBPUIWWO0INY Adenbopy wid [, Suog

WI0,] JUIWIWO)) P[0 eIS-



20p TYNIA XIJR JUoWwwo) VIT

‘soorrd A3101109[9 premioy ‘urdrew JUSWISIAU]
OAIOSAI JO SPUI)/)SLIAI0) MOYS UOIBIdUID) 9°¢
"PIOPISUOD
3u1aq SI dL1AW SIY) JO UOHRUIWI[D
1O ‘QuI[owWN I9JOYS Y “19JedI3d
10 s1ed£ ()] JO poudd 35832105
€ JOAO ‘SJUUWI[IBIIND AIBJUN[OAUL
asoy} SuLmp SYAMJA U ‘peoj A310ug
PAAIISUN JO JUNOWE [B)0} PIoadxd poAIdsuUN
o) pue ‘sInoy [€30} ul passaidxd paoadxyg
‘SyudwTelnd ArejunjoAur | pue Arqeqoid
Jo Apiqeqoad oy djensuowd(J peOT JO SSO] S'¢
[[eJHOYS
Koenbapy
"SIBIA A1ddng
0M] 1XoU JY) I9A0 [[epaoys A[ddns Jo Aupiqeqoig
© JO Judwssasse onsijiqeqold v Jeo X omJ, S
‘puBwIdp
yead pue Aroeded uoneroudd Ajrep
d[qe[IeA® JO 1SBI310J 18K oM, | uorysn)) Ajddng €€
‘puewidp yead [enuue oY) JO SSIOX
"JL1JOW SIY} UI SBIq SUNBWI)SAIdpUN SIY) JO dIeME ST OSHY ur st jey) yead wysAs jo awn
oY Je) 2INSUD 0} AYI] P[Nom 1dMod ODLV ‘smels paaoidde oaey jey) | je Kj1oeded uoneroudsd uuy elOq[y
S}OSSE J0U JNQ ‘SIUSWAINAI [enjudjod opn[oul [[IM I SE ‘pojetur}saIopun | JO JUNOWE Y} JO ‘SwiId) agejuodrad
A[JU21Ind ST UISIBW 9AIOSAI SUTUIULIAIAP 10J poypaw pasodoid oy, ul passaIdxa 9seso1o) v | UIBIBJN 9AIISOY €
SIUDWIAINAY
"SJUDWIAINAI PUR SNJL)S UOT)RIAUIT pue smels
uo uonewIojur orjqnd ozuEWIWNG | UONBIOUID) MIN NS

‘Aoenbape uo
JooINo ue saprAoid ‘uoneurIoyur
o1qeryLIdA pue o1 qnd uo paseq st




20p TYNIA XIJR JUoWwwo) VIT

o13199ds 1opun uo 11 yajedsip 03 UoI}eIdUAN)
WS oY) JOJ SIOUMO uorjeIdudsd dn dn-yoeg
-)oBq YIIM J0BIIU0D pnom OSHY | pue Ajddng-J[os €6
"SUOIIPUOD
pue sud} o1j10ads 19pun peoj
[re3nd 03 JYSLI A} J0J SISWOISNO 90IAIRS
PEO[ [3IAM 108.1U00 P[noM OSHV Pays peo] s
"J3JeW AU} 0} dpew dq 0} paImnbax
oq prnom ey o3ueyd [eINonns
uedIJIugIs 03 ANP IO ‘UOHNQLIIUOD X0q[o0],
PaA1219d sy3romino jey V11S.0SaV
1509 JUBIIJIUSIS 0) NP PAIIPISUOD ur uorsnjouy
3uraq jou a1e suondo YO 10} suonoy
"popuoWIIOdal d1e suordo a1y T, ploysaIyJ. I's
-90e[d ojur ind are suonoe "1S0J pue ‘Aj[Iqels
PIOYSAIY} POPUSWLOIAI O} JI PJOJe 9q J0U ISNW AJIOLIII[S JO 90LId | JONIBW ‘SSOUIANOIYJD ddUB[Eq ISNW SuonoOy
oresaoym ay) Jey) jueltoduwr A[[BINILIO SI )1 1Y) SIAJI[AQ JoM0od ODLV SuoNOR PIOYSAIY) SUTUTULINO(] ploysary L, S
"Quwel} dwn Jedk 7 oy uryim
suonoy proysaIy ], Ay yuswarduwur
03 sdajs oye) pinom OSHY
oy} ‘[9A9] o1y19ads ® sayoralq pue
"'SYSJIAZ 9y3 uo OSHVY Y1 Yim JurSe3ud 0} pIemioy JOOo[ A\ PaIB[NO[ed SI SYSJIAT AU} USY A\ ploysaIy L, ¥
"QWIES U} POUIBWI SIOJJO
AU} [[B pey JOPIO JLIdW Y} OUl uononponur s 133ead oy} woij pajnsal "SIBOK nun
aAey pnom Jeyy doud jood oy aewnsa Adwis OSHY oy eyl joedwr da1y snoraaxd o) Jo yoed I9A0 Sunyead pairg
SIY) JO uonIug0991 1ApJo Js11j & se jey) asodoid opy -yun Suread ® Jo | PIAIdIAI dARY P[NOD jtun Juryead seD) [eUONON
1S00 PIXIJ A} 0} UOIINQLIIUOD I} JBWINSAIIAO P[NOM OLIIIW STy} ‘9orid paxj-se3 mou e Jo [ended paxij | JO SISO POXI]
[ood oy} uo oAey prnom jun oy jey) joedwr oy} Surpnjour NOYIIAN 01 UOINQLIUOD JY) Aensuowd( | O} UoNNqLIUO)) L€

UuoneIouds JO JSO0 PIZI[IAJ]
‘soonid seg [ermjeu premioy

s1sodugig




20p TYNIA XIJR JUoWwwo) VIT

9q [[1M sdgeino pauue[d [emoy
‘Kepo} papraoid se ‘wioy je3ai33e
ur pap1aoid aq [[1m $)Se010,]
"SOLIIOW SuIje[no[ed 10§ pasn

oq 1M yoIyMm ‘siseq Jeak 7 Surjjol
€ uo sadeno pauue[d opraoid ysnw
1018013 pue M A S SI0JBIdUAD)

2Inso[dsIq
agenQ

19

‘1oded Ad1j04d

Y} UL paUIINO SB “dAnERnIUL V1]
oy} apisino pray Adreudosdde
dI0W dJE 110JJO UONB)NSU0D
JAISUIXd Uk d1mbar [[1m

1B} SUOIBJIJIPOW JO UOISSNISI(]
“Jo3Iew Ay} ur Aoenbape jo

[2A9] a3 joedwur ued UONBIFIPOW
1O JUSWAOUEBYUD JodIew AUy

SUOTIEOIJIPOIA
NI

"WSTUBYIIW AIOA0DI

1500 OSHYV Joyjoue ysnoayy

10 ‘901AIOS AJR[[IOUR UB SB IO
‘901A19s o) 10J Aed pnom peor|
"SOATJRUIS) R JOU30 0) pasedwod
UM “1S09 JO SSOUI[qBRUOSBAT
pue Ajureirad/Kiqess

1OYJBUW ‘SSQUAAIIDNLJD JO dduR[Rq
& op1aoid suoroe proysaIy} oy,

SUondy
proysay L
Joaung siyL
10} oreuoney

S'¢

"SuOnNIPuUOd

pue suLe) 91J193ds Iopun uo

11 yojedsip 03 Y311 9y} J0J SIQUMO
uoneIudd d[qerrod Aouddrowd
)M 10e1U0d PInom OSHV

UOI}BIdUAN)
I[qeiiod
Kouagrowyg

vs

"SUOI}IPUOD pUE SULID)




20p TYNIA XLJR JUsWwo) VLT

ULIO, JUSWIIO)) IOP[OYEIS

"PAwOd[aMm e papiaord
3uraq yoeqpaoy ay3 Jusworddns
1BY) SJUSWWOD [RUONIPPY

SjuaIIo))
[EUOLIPPY

“uawdo[oAdp JoyiIng

axmbar jey) seare ur pajsoy oq
14 sdnoagyaom Teordo] -syrodar
Koenbape pue ‘so[ni Jo wioy oy
u1 9q [[IM V1T Jo uonejuswajduur
‘suonesyipow deudoirdde Sunjew
pue Joeqpad) SULIOPISUOD JO) Y

sdo1g IXoN

"SISeq [BOL10)SIY
€ UO J[qe[IBAR dpBW 9q ABWI
S)SB0210,] 108} Y} 101 pajrodar




