From: Mills, Norman W [mailto:norman.mills@bp.com]
Sent: December 19, 2006 10:56 AM

To: Colleen Fairhead

Cc: Kent McDuffie

Subject: BP Canada's comment on the proposed TMR rule

Recognizing that a price reconstituted for TMR pays suppliers more than the market clearing
price, BP recommends that the AESO and MSA monitor the rule's effect on offer behaviours and
publish the findings within 6 months of implementation. BP also notes that the rule only
reconstitutes the price when transmission pulls out-of-merit generation into the energy market but
does not reconstitute the price when transmission pushes in-merit generation out of the energy
market. The AESO is encouraged to address this glaring inconsistency without delay.

Norman Mills

Director, Energy Policy & Regulation
BP Canada Energy Company
403.233.5664



