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Purpose
To define the methodology used by the System Controller (SC) when dispatching bids and offers in the
energy market merit order under normal operating conditions.
Background
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. The energy market merit order is sorted by descending order of price ($/MW).
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Routine Energy Market Operations
OPP 101 Dispatching the Energy Market Merit Order,

riced $0 offers as described in

described in OPP 301 and OPP 302 and dispatching equally

OPP 103. In the event that one or more of the equal«prlced blocks is inflexible, efforts will be
made to accommodate the inflexible block(s) and to minimize dispatching higher blocks in the
energy merit order.
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° Assets in the DDS merit order will be dispatched in accordance with the Market Participation — +~~~ { Formatted: Bullets and Numbering ]
Rules.
° If generation is constrained down by a directive from the SC when energy is required to be
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dispatch time, to the pool participant in
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changes.j

3. If system demand is decreasing or supply is increasing, dispatch the next lower non-zero
block in the energy market merit order (see Section 5.4).
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1. If the next higher operating block available is an offer that is a flexible block:
a. And the block size is greater than or equal to the increase in demand, dispatch on [ Formatted: Default Paragraph Font
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the partial or entire block, which will set the SMP. Deleted: Scction 5.6

Deleted: 5
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b. And the block size is less than the increase in demand, dispatch on the block and
consider the next higher block in the energy market merit order for dispatch.

2. If the next higher operating block available is an offer that is an inflexible block:

a. And the block size is greater than the increase in demand, skip over this block.
Consider the next higher block in the energy market merit order for dispatch. When
the total volume of the inflexible block can be accommodated, dispatch off the
higher block and dispatch the inflexible block.

b. And the block size is equal to the increase in demand, dispatch on the block, which
will set the SMP.

c. And the block size is less than the increase in demand, dispatch on the block, and
consider the next higher block in the energy market merit order for dispatch.

3. If the next higher operating block available is a bid that is a flexible block:

a. And the block size is equal to the increase in demand, dispatch off the block, which
will set the SMP provided it is not an export block. In the case when it is an export
block, the SMP will be set by the next lower intra Alberta non-zero energy block.

b. And the block size is greater than the increase in demand, dispatch on the block for
partial block volume, which will set the SMP provided it is not an export block. If it
is an export block, the SMP will be set by the next lower intra Alberta non-zero
energy block.

c. And the block size is less than the increase in demand, dispatch off the block, and
consider the next higher block in the energy market merit order for dispatch.
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OPP 101 Dispatching the Energy Market Merit Order,

a. And the block size is greater than the increase in demand, dispatch off the block
until the full block can be served. Consider the next lower block in the energy
market merit order for dispatch in order to maintain supply and demand balance.

b. And the block size is equal to the increase in demand, dispatch off the block, which
will set the SMP provided it is not an export block. If it is an export block, the SMP
will be set by the next lower intra Alberta non-zero energy block.

c. And the block size is less than the increase in demand, dispatch off the block, and
consider the next higher block in the energy market merit order for dispatch.
5. If the next higher block is the reference price block:
a. And the amount of energy dispatched off for DDS is greater than or equal to the

increase in demand, then dispatch on a partial amount or all of the energy that was
dispatched off for DDS from the highest to the lowest cost setvice, the next lower

non-zero block of energy to the reference price will set the SMP.
r dispatched off for DDS is less than the increase in

demand, then dispatch on the energy that was dispatched off for DDS and consider
the next higher block in the energy market merit order for dispatch.

And the amount of enetr:

c. And no assets were dispatched to provide DDS, then consider the next higher block
in the energy market merit order for dispatch.

The SC will:
1. If the next lower operating block available is an offer that is a flexible block:
a.  And the block size is greater than the decrease in demand, dispatch on the block for

its partial volume, which will set the SMP.

b. And the block size is equal to the decrease in demand, dispatch off the block. The
next lower non-zero offer block in the energy market merit order will set the SMP.

c. And the block size is less than the decrease in demand, dispatch off the block, and
consider the next lower block in the energy market merit order for dispatch.

2. If the next lower operating block available is an offer that is an inflexible block:

a.  And the block size is greater than the decrease in demand, dispatch off the block.
Consider the next higher block in the energy market merit order for dispatch in
order to maintain supply and demand balance.

b.  And the block size is equal to the decrease in demand, dispatch off the block. The
next lower non-zero offer block in the energy market merit order will set the SMP.

c. And the block size is less than the decrease in demand, dispatch off the block, and
consider the next lower block in the energy market merit order for dispatch.

3. If the next lower operating block available is a bid that is a flexible block:

a. And the block size is greater than the decrease in demand, dispatch on the block for
its partial volume, which will set the SMP provided it is not an export block. If it is
an export block, the SMP will be set by the next lower intra Alberta non-zero energy
block.
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b. And the block size is equal to the decrease in demand, dispatch on the block. The T Er?(le?mdl\:/lal?;e?:aggicgiggrthe J
next lower non-zero offer block in the energy market merit order will set the SMP. 9
c. And the block size is less than the decrease in demand, dispatch on the block, and
consider the next lower block in the energy market merit order for dispatch.
4. If the next lower operating block available is a bid that is an inflexible block:
a. And the block size is greater than the decrease in demand, do not dispatch the block

on until the block can be fully dispatched. Consider the next lower block in the
energy market merit order for dispatch.

b.  And the block size is equal to the decrease in demand, dispatch on the block. The
next lower non-zero offer block in the energy market merit order will set the SMP.

c. And the block size is less than the decrease in demand, dispatch on the block, and
consider the next lower block in the energy market merit order for dispatch.

5. If the next lower block is the reference price block:
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5.5 Dispatching the DDS Merit Order when TMR is dispatched on - \{
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2. If the criteria in step 1 is met, then determine the volume of energy to dispatch to provide +-- - {
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DDS in accordance with the following:
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TMR as required.
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5.7 Dispatching an equally priced offer and reference price block

If an offer is priced equally with the reference price block, then the SC will:

1.

If dispatching up the energy market merit order, dispatch on the offer before releasing assets + - -
from providing DDS.

r market merit order, dispatch assets to

[~

If dispatching down the energ
dispatching off the offer.
Dispatching an equally priced bid and reference price block

5.8

If a bid is priced equally with the reference price block, then the SC will:

1. If dispatching up the energy market merit order, dispatch off the bid before releasing assets <+~ _
from providing DDS.

2. If dispatching down the energy market merit order, dispatch assets to provide DDS as

required before dispatching on the bid.
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6. Revisions and Approval
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6.1 OPP
Issued Description
Supersedes 2004-08-04
2004-08-04 Supersedes 2003-07-28
2003-07-28 Revised to ISO Operating Policies and Procedures

6.2 Antecedent POP and OP

POP 102 No OP counterpart

Issued Description Issued Description
2002-03-01 Supersedes 2001-04-09

2001-04-09 Supersedes 2000-12-04

2000-12-14 New issue, replacing POB 001
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5.1 Planning the commitment dispatch one hour or more in advance

The SC will:

1. Determine the assets required to meet the forecast demand for future hours equal
to and less than the most start-up time constrained asset offered.

2. Issue any required commitment dispatch to the pool participant.

a. Make a general comment in the electronic log that a commitment dispatch
was issued, the time when the asset is expected to be in merit, and the MW
dispatched.

3. Notify the pool participant that the commitment dispatch is cancelled if a change

in system supply or demand causes a committed asset to no longer be required.

a. Make a general comment in the electronic log indicating the commitment
dispatch was cancelled and the reason for the cancellation.



