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	4.0  Policy Coherence and Principles
	The AESO is interested feedback as to the AESO’s policy interpretation and principles.
	TransAlta agrees with the market suspension principles set out in the paper.

	

	5.2 Market Operation Tool Outages
	The AESO recommends implementing limited market operation, until the dispatching of the EMMO is no longer relevant as deemed by the System Controller, which will then trigger a market suspension.  

	TransAlta supports the use of limited market operation when there are market operation tool (DT and ETS) outages.  However, TransAlta believes that crossing from on peak to off peak periods or vise versa should automatically trigger market suspension.  The EMMO will no longer be relevant when this occurs since offers may have substantially changed and will no longer be valid.
TransAlta supports posting the SMP on the AESO website and the use of fan out voice mail system if the website is unavailable.
TransAlta is concerned with freezing the AS market.  AS levels can change significantly throughout the day.  If the AESO were to freeze the AS market, we request that it be done based on HLH and LLH volumes sold during the day.  This would ensure that our units will be able to handle the amounts of AS requested by the AESO and therefore would be less likely to default on volume.   TransAlta requests further clarification on the payment price for the “frozen” AS.  If limited market operations crosses over from light load hours to heavy load hours, or vise versa, which AS index would be used?  

TransAlta supports the limited DDS operation within the limited market operation. 


	

	5.3 Market Suspension for Market Issues
	The AESO recommends that market suspension will not be invoked for supply shortfall, supply surplus or transmission constraints.

	TransAlta agrees that market suspension rule should not be used for transmission constraints, insufficient energy supply or supply surplus conditions.

	

	5.4  Market Suspension for Reliability Issues 
	The AESO recommends that market suspension may be invoked for reliability reasons including the System Controller not able to access the primary control center and the back-up control center, the AIES broken into electrical islands, and AIES blackout.

	

	

	5.5 Authority to Suspend the Market 
	The AESO recommends that the authority to suspend the market is limited to the CEO of the AESO or his designee, except that in an AIES blackout the System Controller may suspend the market.

	TransAlta supports limiting the authority to suspend the market to the AESO CEO or his/her designee, except in an AIES blackout, where the System Controller may suspend the market.

	

	5.6 Pricing During a Market Suspension 
	The AESO recommends the energy price during a market suspension to be:

a) 30 day rolling average on peak price and 30 day rolling average off peak price respectively, prior to the market suspension initiation, or

b) $999.99 when all available MW are dispatched, and the System Controller has invoked the Supply Shortfall procedures.

The AESO also recommends that a payment mechanism, similar to that for Long Lead Time Energy, be defined to allow a market participant to recover any shortfall between the energy receipts and their operating costs while generating during a market suspension. The exception to the LLTE incremental generation cost calculation when applied in the case of market suspension is that start up costs will only be included for generating assets that are directed to start by the System Controller during a market suspension, and
a) 
directed off by the System Controller during the market suspension, or

b)   dispatched off by the System Controller upon the cancellation of the market suspension and return to normal market operation.


	TransAlta supports that energy price during a market suspension to be the 30 day rolling average on peak price and 30 day rolling average off peak price respectively; and $999.99 when all available MW are dispatched.
TransAlta believes that in the event of a blackout, price should be calculated in the same manner as any other market suspension. 

TransAlta supports the AESO’s recommendation that a payment mechanism similar to LLTE be developed to allow generators to recoup their operating costs during a market suspension.  TransAlta would like to participate in future discussions when the payment mechanisms are developed to ensure that costs are appropriately compensated.


	

	5.7 Import During a Market Suspension
	The AESO recommends that OPP 803 and OPP 807 be applied in a market suspension if the specified conditions are met for importing emergency energy from BC or Saskatchewan.
	TransAlta believes that the existing mechanisms were sufficient and reiterates that imports during a market suspension should receive the same price as the rest of the market.

	

	6. Next Steps
	The AESO is interested in stakeholder comments on the next steps.
	

	

	Additional Comments
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