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	2.0 Purpose
3.0 Introduction
	
	TransAlta agrees with the AESO’s principle that Market Suspension should only be employed as a last resort in extraordinary circumstances. 

	4.0 Market Suspension Policy and Principles
	4.1 Electric Utilities Act (EUA) and Policy documents
	TransAlta agrees with the AESO that market suspension mitigation measures should consider options that promote minimal market interference.

	
	4.2 Market Suspension Principles

· Are there any principles that are missing, that should be included? Please include reasons why.

· Are there any principles listed that should not be included? Please include reasons why.
	TransAlta agrees with the market suspension principles. We strongly agree that market suspension must be used as a last resort and should not be suspended for normal market activity. 

TransAlta would like to request clarification on what is considered abnormal market activities? Market tightness or surplus which leads to high or low prices would not be a valid reason for market suspension. There are rules in place to deal with supply shortfall and supply surplus and thus market suspension is not needed.

	5.0 Market Suspension Issue Identification Paper –Stakeholder comments
	
	TransAlta agrees that the market suspension rule should not be used for transmission constraints, insufficient energy supply or supply surplus conditions

	6.0 Authority to suspend the market
	6.1 Authority of the AUC within the rule
· Do you agree or disagree with the AESO’s proposal to remove the authority of the AUC to suspend market operations from the rule language? Please include reasons why.
	We agree that the AUC’s authority to suspend market operations be removed from the rule language.


	
	6.2 Authority of the System Controller to suspend market operation
· Do you agree or disagree with the AESO’s assessment within this section? Please include reasons why.
	TransAlta agrees that the CEO or designee’s authorization should be required in order to declare a market suspension.  We believe this appropriate given the potential impacts of this action.
TransAlta agrees that the system controller will retain the authority to suspend market operations in the event of a blackout.

	7.0 Options for consideration during the loss of market management tools
	7.1 Limited Market Operation – market management tool outages
· Are there any points that the AESO has not considered in it’s assessment in Table 1?
	TransAlta is supportive of the use of Limited market operation. During the initial phase of the market suspension, the merit order should be used to set price, until the market suspension crosses over off peak/ on peak time period. Then an administered price should come into effect. This will allow the market to operate as normal as possible since the current merit order will be used. The merit order will no longer be valid when we cross from on peak to off peak or vise versa and thus an administered price should come into effect. 
How will the AESO communicate the pool price to the market participants? TransAlta suggests that a separate website be used to display limited information such as the pool price and notices to the market when all IT systems are down. 



	
	7.2 Suspend all markets
· Are there any points that the AESO has not considered in it’s assessment in Table 1?
	

	8.0 Pricing during an energy market suspension
	· Which energy market suspension pricing option proposed in sections 8.1-8.6 does your company support? Are there any other options that should be considered?
	TransAlta prefers to set the administrative price with an on peak and off peak 30 day rolling average price plus $4 for DDS/TMR that was unaccounted for in the pool price. We believe that this would most accurately reflect the price in the pool if the market were functioning normally and be more consistent with other markets. If Ancillary Services are required during market suspension, then the AS indices should not be used and the AS providers should just be paid the current administrative price. This will simplify the market since all the markets will use this price and thus after the fact settlements will be simplified. There would be no ambiguity as to which AS index was used for which day etc. Imports would also be subjected to the administrative price. 
TransAlta does not believe that the SMP should be set at $999.99 in the event of a blackout. Generators are incented to produce MW especially after having to endure a forced outage. 

	
	8.1 Similar day demand patterns
· Are there any points that the AESO has not considered in it’s assessment on this option in Table 2?
	

	
	8.2 30 Day Rolling Average
· Are there any points that the AESO has not considered in it’s assessment on this option in Table 2?
	The 30 Rolling Average does not take into account the TMR and DDS influence on price. Thus $4 should be added to the 30 Rolling Average. Has the AESO considered using an on-peak and off-peak 30 rolling average during a market suspension? This would give a better indication of price.

	
	8.3 Reference Price

· Are there any points that the AESO has not considered in it’s assessment on this option in Table 2?
	The reference price uses monthly gas prices but this would not give an accurate reflection of the current day costs. Has the AESO considered using daily gas price, not only for market suspension but also for TMR reference prices?

	
	8.4 Status Quo
· Are there any points that the AESO has not considered in it’s assessment on this option in Table 2?
	

	
	8.5 Same day of the week
· Are there any points that the AESO has not considered in it’s assessment on this option in Table 2?
	

	
	8.6 Combined approach
· Are there any points that the AESO has not considered in it’s assessment on this option in Table 2?
	a) TransAlta supports the use of 999.99 when all MW are dispatched in the EMMO.

b) TransAlta questions setting price at $999.99 in the event of a blackout. Since black start is based on the physical conditions of the AIES and not based on economics or the EMMO. Using an economic signal would not provide incentive to generators to produce, since generators do not have control over their offers. Generators that are turned on would benefit while those waiting to be dispatched would not. TransAlta believes that during a blackout, the 30 rolling average should be used.

	9.0 Market Suspension for reliability issues
	
	

	10.0 Market Suspension for market issues
	
	Market Suspension should not be used for non-competitive outcomes.  

	11.0 Importing during a market suspension
	· Are the existing mechanisms under OPP 807 and OPP 803 sufficient during a market suspension?
	We believe existing mechanisms are sufficient.  Imports during market suspension should receive the same price as the rest of the market.


	12.0 Next steps
	
	

	Additional Comments
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