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November 29, 2006

Re: Phase | Policy Implementation — Alternatives to Quick Hits

In April 2006, the AESO approved the Phase | Market Policy Rules with an
unspecified implementation date, awaiting expected modifications to the
Transmission Regulation that would enable the rules to be implemented. As a
result of delays in the required regulatory changes, the approved Phase | Market
Policy Rules are still not in effect.

The attached paper provides an update, options and some recommended
alternatives to the approved Phase | Market Policy Rules. The AESO is seeking
feedback on the recommendations provided within the paper by Wednesday,
December 20. Please submit your comments to Colleen Fairhead at
colleen.fairhead@aeso.ca.

Also, a stakeholder session to discuss the paper is being hosted at the
Metropolitan Centre in Calgary, 333 — 4™ Ave SW, on Thursday, December 14"
from 2:00 to 4:00 p.m. Please RSVP to Kari Lavoie at kari.lavoie@aeso.ca by
Tuesday, December 12",

If you have any other questions or concerns, please contact Colleen Fairhead at
539-2462 or via e-mail, or myself at 539-2480 or kent.mcduffie@aeso.ca.

Yours truly,

Kent McDuffie
Vice President, Market Services
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