November 14, 2018
Alberta Electric System Operator (AESO)
Calgary Place
2500, 330 - 5th Ave SW
Calgary, AB T2P 0L4

RE: Alberta Federation of Rural Electrification Associations’ (AFREA) Stakeholder Comments
on New and Amended ISO Rules for the Energy Market, and Capacity Market

As part of its direction from the Alberta Government, the Alberta Electric System Operator
(AESO) has requested feedback from stakeholders in the electric industry. The Alberta
Federation of Rural Electrification Associations (AFREA) is a provincial organization founded
under cooperative principles and legislated to uphold the views of its member Rural
Electrification Associations (REAs).1 In accordance with this mandate, and its overall
commitment to advocacy for all REAs in Alberta, AFREA conducted a preliminary review of the
proposed new and amended ISO Rules for the energy market and the AESO’s capacity market.
AFREA also provides stakeholder comment and/or minor edits on the following specific rules:

103.9
201.10
201.13
201.14
201.15
203.5

1

206.1
206.2
206.3
206.4
206.7
206.8

206.11
207.2
207.3
Proposed new ISO
rules terms and
definitions

Rural Utilities Regulation, Alta Reg 151/2000.
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AFREA confined its stakeholder comments to those most critical to its members and Albertan
consumers, particularly in rural Alberta. Where appropriate, AFREA offered suggestions to
assist the AESO prior to its application for approval before the Alberta Utilities Commission
(AUC or Commission). AFREA’s silence on any other proposed rule, either new or amended,
should not be construed as agreement.
Thank you for the opportunity to provide feedback on behalf of our member REAs, and rural
Albertan consumers in general. If you have any questions about AFREA comments, or would
like further information, please contact me.
Yours truly,

Al Nagel
AFREA CEO
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Stakeholder Comment Matrix
Proposed New ISO rule –Section 103.9, Capacity Market Financial Settlement

Period of Comment:

October 26, 2018

Comments From:
Date :

through

November 14, 2018

Contact:

Bema Enterprises Ltd. c/o David Butler

Alberta Federation of Rural Electrification Associations

Phone:

403 606 0973

2018/11/14

Email:

Dave.butler@shaw.ca

Please include any suggestions for alternative rule wording and accompanying rationale in the table below. Cut and paste the existing rule wording into column one
below and track in your changes.
Blackline of Suggested Rule Wording

Rationale

4(3) The ISO must, for an asset subject to a capacity commitment with a negative positive capacity
award calculated in accordance with Section 103.10 of the ISO rules, Capacity Award Calculation, pay
the capacity market participant for each settlement period the capacity payment determined in
accordance with subsection 5, if such amount is positive.

The wording of this section may not be correct as originally stated.

5(e) under-delivery adjustment charge is the amount of under-delivery adjustments in dollars divided by
twelve determined in accordance with Section 206.8 of the ISO rules, Obligation Period Performance
Assessments;

Should the yearly values calculated be divided by twelve?

5(h) over-availability adjustment payment is the amount of over-availability adjustment in dollars
determined in accordance with Section 206.8 of the ISO rules, Obligation Period Performance
Assessments, subject to the limits in subsections 6(1) and 6(32).

There is no section 6(3) in this section. Perhaps you meant 6(2).

6(1)(b) the amount allocated to an asset based on the sum of all under-delivery adjustments collected
in a settlement period prorated across all assets entitled to an over-delivery adjustment in the same
settlement period.

This section is confusing. Which or whose assets are referred to on the last line?

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 103.9, Capacity Market Financial Settlement
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Public

Blackline of Suggested Rule Wording

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 103.9, Capacity Market Financial Settlement

Rationale
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Please provide your comments on the following (as set out in AUC Rule 017 s. 13(b-j)):
Item #

Stakeholder comments

1

whether you agree that Section 103.9, Capacity Market
Financial Settlement relates to the capacity market and why
or why not

See below

2

whether you agree that Section 103.9, Capacity Market
Financial Settlement should or should not be in effect for a
fixed term and why or why not

See below

3

whether you understand and agree with the objective or
purpose of Section 103.9, Capacity Market Financial
Settlement and whether, in your view, Section 103.9,
Capacity Market Financial Settlement meets the objective or
purpose

See below

4

how, in your view, Section 103.9, Capacity Market Financial
Settlement affects the performance of the capacity market
and the electricity market

See below

5

your views on any analysis conducted or commissioned by
the AESO supporting Section 103.9, Capacity Market
Financial Settlement

See below

6

whether you agree with Section 103.9, Capacity Market
Financial Settlement taken together with all ISO rules and in
light of the principle of a fair, efficient and openly competitive
market

See below

7

whether you would suggest any alternatives to Section
103.9, Capacity Market Financial Settlement

See below

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 103.9, Capacity Market Financial Settlement
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Item #

Stakeholder comments

8

whether you agree that the proposed provisional rule
supports ensuring a reliable supply of electricity at a
reasonable cost to customers and why or why not

See below

9

whether you agree that the proposed provisional rule
supports the public interest and why or why not

See below

10

whether you have any additional comments

AFREA continues to review the voluminous comments from other stakeholders and, as such, refrains from any final position on this
proposed rule. AFREA reserves the right to comment in further proceedings or processes about this or other ISO rules, and its impact on
consumers in general and REA members specifically.
Where applicable, AFREA comments upon the rationale of its changes which, in its view clarify the rule, align it more closely to the public
interest, provide for greater reliability at a more reasonable cost, clarify the implementation of the capacity market, or a combination
therein. In AFREA’s view, the public interest includes a balance between reliable supply of electricity with a reasonable cost to
consumers.

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 103.9, Capacity Market Financial Settlement
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Stakeholder Comment Matrix
Proposed New ISO rule –Section 201.10, Capacity Market Participant Registration

Period of Comment:

October 26, 2018

Comments From:
Date:

through

November 14, 2018

Contact:

Bema Enterprises Ltd. c/o David Butler

Alberta Federation of Rural Electrification Associations

Phone:

403 606 0973

2018/11/14

Email:

Dave.butler@shaw.ca

Please include any suggestions for alternative rule wording and accompanying rationale in the table below. Cut and paste the existing rule wording into column one
below and track in your changes.
Blackline of Suggested Rule Wording

Rationale

2 A person or pool participant must register a capacity market participant with the ISO within the
timelines specified by the Capacity Market Auction Guidelines.

The ISO rules do not seem to mandate that all assets must offer their full output into an auction or that all
assets of all pool participants must do so. If a pool participant has multiple assets it may transact only
say one asset in an auction and may register as a capacity market participant to do so the way the rules
are written now. If you wish to require all assets in to offer in the auctions, then this clause or another
needs to make that very clear. If this is not the intent then it should similarly be made clear and explain
why. Can you point us to where the rules require that all assets offer their capacity into all capacity
market auctions?

3 The ISO must maintain and make available on the AESO website, one or more lists containing up to
date information on the capacity market participants, any agents and associated assets.

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 201.10, Capacity Market Participant Registration

Page 1 of 4

Public

Blackline of Suggested Rule Wording

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 201.10, Capacity Market Participant Registration

Rationale
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Public

Please provide your comments on the following (as set out in AUC Rule 017 s. 13(b-j)):
Item #

Stakeholder comments

1

whether you agree that Section 201.10, Capacity Market
Participant Registration relates to the capacity market and
why or why not

2

whether you agree that Section 201.10, Capacity Market
Participant Registration should or should not be in effect for
a fixed term and why or why not

3

whether you understand and agree with the objective or
purpose of Section 201.10, Capacity Market Participant
Registration and whether, in your view, Section 201.10,
Capacity Market Participant Registration meets the objective
or purpose

4

how, in your view, Section 201.10, Capacity Market
Participant Registration affects the performance of the
capacity market and the electricity market

5

your views on any analysis conducted or commissioned by
the AESO supporting Section 201.10, Capacity Market
Participant Registration

6

whether you agree with Section 201.10, Capacity Market
Participant Registration taken together with all ISO rules and
in light of the principle of a fair, efficient and openly
competitive market

7

whether you would suggest any alternatives to Section
201.10, Capacity Market Participant Registration

See below

See below

See below

See below

See below

See below

See below

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 201.10, Capacity Market Participant Registration
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Item #

Stakeholder comments

8

whether you agree that the proposed provisional rule
supports ensuring a reliable supply of electricity at a
reasonable cost to customers and why or why not

9

whether you agree that the proposed provisional rule
supports the public interest and why or why not

10

whether you have any additional comments

See below

See below

AFREA continues to review the voluminous comments from other stakeholders and, as such, refrains from any final position on this
proposed rule. AFREA reserves the right to comment in further proceedings or processes about this or other ISO rules, and its impact on
consumers in general and REA members specifically.
Where applicable, AFREA comments upon the rationale of its changes which, in its view clarify the rule, align it more closely to the public
interest, provide for greater reliability at a more reasonable cost, clarify the implementation of the capacity market, or a combination therein.
In AFREA’s view, the public interest includes a balance between reliable supply of electricity with a reasonable cost to consumers.

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 201.10, Capacity Market Participant Registration
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Stakeholder Comment Matrix
Proposed New ISO rule –Section 201.13, Capacity Market Clearing

Period of Comment:

October 26, 2018

through

November 14, 2018

Comments From:

Alberta Federation of Rural Electrification Associations

Date :2018/11/14

Contact:

Bema Enterprises Ltd. c/o David Butler

Phone:

403 606 0973

Email:

Dave.butler@shaw.ca

Please include any suggestions for alternative rule wording and accompanying rationale in the table below. Cut and paste the existing rule wording into column one
below and track in your changes.
Blackline of Suggested Rule Wording

Rationale

2(1) The ISO must, subject to subsection 4, use a clearing process for a base auction or rebalancing
auction that clears offers and bids in a manner that maximizes social surplus.

The cost of resource adequacy cannot in our view be limited to just generation costs. We believe that
the AESO should choose the least cost set of offers which include their cost for generation and for
transmission. The cost for transmission may be negative in that is avoids the need for transmission. It
may be zero if the generation asset used the existing transmission system. It may be positive if
additional transmission must be built to serve this generation capacity. The AESO required that
renewable energy providers must use the existing transmission system. We believe that the AESO
should use a similar approach when choosing capacity in order to ensure Albertans are paying a
reasonable cost for their electricity.
It is important that transmission costs be included in the determination of social surplus. To delay this
matter to a later date could result in the development of transmission facilities that would not be required
if the rule incorporated transmission costs in the rule at this time. This could be an unintended negative
consequence contrary to the public interest, and could lead to unreasonable costs for consumers.

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 201.13, Capacity Market Clearing
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Public

Blackline of Suggested Rule Wording

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 201.13, Capacity Market Clearing

Rationale
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Public

Please provide your comments on the following (as set out in AUC Rule 017 s. 13(b-j)):
Item #

Stakeholder comments

1

whether you agree that Section 201.13, Capacity Market
Clearing relates to the capacity market and why or why not

2

whether you agree that Section 201.13, Capacity Market
Clearing should or should not be in effect for a fixed term
and why or why not

3

whether you understand and agree with the objective or
purpose of Section 201.13, Capacity Market Clearing and
whether, in your view, Section 201.13, Capacity Market
Clearing meets the objective or purpose

4

how, in your view, Section 201.13, Capacity Market Clearing
affects the performance of the capacity market and the
electricity market

5

your views on any analysis conducted or commissioned by
the AESO supporting Section 201.13, Capacity Market
Clearing

6

whether you agree with Section 201.13, Capacity Market
Clearing taken together with all ISO rules and in light of the
principle of a fair, efficient and openly competitive market

7

whether you would suggest any alternatives to Section
201.13, Capacity Market Clearing

8

whether you agree that the proposed provisional rule
supports ensuring a reliable supply of electricity at a
reasonable cost to customers and why or why not

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 201.13, Capacity Market Clearing

See below

See below

See below

See below

See below

See below

See below

See below
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Item #

Stakeholder comments

9

whether you agree that the proposed provisional rule
supports the public interest and why or why not

10

whether you have any additional comments

See below

AFREA continues to review the voluminous comments from other stakeholders and, as such, refrains from any final position on this
proposed rule. AFREA reserves the right to comment in further proceedings or processes about this or other ISO rules, and its impact on
consumers in general and REA members specifically.
Where applicable, AFREA comments upon the rationale of its changes which, in its view clarify the rule, align it more closely to the public
interest, provide for greater reliability at a more reasonable cost, clarify the implementation of the capacity market, or a combination therein.
In AFREA’s view, the public interest includes a balance between reliable supply of electricity with a reasonable cost to consumers.

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 201.13, Capacity Market Clearing
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Stakeholder Comment Matrix
Proposed New ISO rule –Section 201.14, Capacity Market Offer Control Information

Period of Comment:

October 26, 2018

Comments From:
Date :

through

November 14, 2018

Contact:

Bema Enterprises Ltd. c/o David Butler

Alberta Federation of Rural Electrification Associations

Phone:

403 606 0973

2018/11/14

Email:

Dave.butler@shaw.ca

Please include any suggestions for alternative rule wording and accompanying rationale in the table below. Cut and paste the existing rule wording into column one
below and track in your changes.
Blackline of Suggested Rule Wording

Rationale

4(1) A capacity market participant must submit any and all associates of a person identified in offer
control information, where associates of a person is calculated defined in the manner set out in subsection
5(1)(a) of the Fair, Efficient, and Open Competition Regulation, in the manner the ISO specifies.

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 201.14, Capacity Market Offer Control Information
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Public

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 201.14, Capacity Market Offer Control Information
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Public

Please provide your comments on the following (as set out in AUC Rule 017 s. 13(b-j)):
Item #

Stakeholder comments

1

whether you agree that Section 201.14, Capacity Market
Offer Control Information relates to the capacity market and
why or why not

2

whether you agree that Section 201.14, Capacity Market
Offer Control Information should or should not be in effect
for a fixed term and why or why not

3

whether you understand and agree with the objective or
purpose of Section 201.14, Capacity Market Offer Control
Information and whether, in your view, Section 201.14,
Capacity Market Offer Control Information meets the
objective or purpose

4

how, in your view, Section 201.14, Capacity Market Offer
Control Information affects the performance of the capacity
market and the electricity market

5

your views on any analysis conducted or commissioned by
the AESO supporting Section 201.14, Capacity Market Offer
Control Information

6

whether you agree with Section 201.14, Capacity Market
Offer Control Information taken together with all ISO rules
and in light of the principle of a fair, efficient and openly
competitive market

7

whether you would suggest any alternatives to Section
201.14, Capacity Market Offer Control Information

See below

See below

See below

See below

See below

See below

See below

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 201.14, Capacity Market Offer Control Information
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Item #

Stakeholder comments

8

whether you agree that the proposed provisional rule
supports ensuring a reliable supply of electricity at a
reasonable cost to customers and why or why not

9

whether you agree that the proposed provisional rule
supports the public interest and why or why not

10

whether you have any additional comments

See below

See below

AFREA continues to review the voluminous comments from other stakeholders and, as such, refrains from any final position on this
proposed rule. AFREA reserves the right to comment in further proceedings or processes about this or other ISO rules, and its impact on
consumers in general and REA members specifically.
Where applicable, AFREA comments upon the rationale of its changes which, in its view clarify the rule, align it more closely to the public
interest, provide for greater reliability at a more reasonable cost, clarify the implementation of the capacity market, or a combination therein.
In AFREA’s view, the public interest includes a balance between reliable supply of electricity with a reasonable cost to consumers.

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 201.14, Capacity Market Offer Control Information
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Stakeholder Comment Matrix
Proposed New ISO rule –Section 201.15, Delisting

Period of Comment:

October 26, 2018

Comments From:
Date:

through

November 14, 2018

Contact:

Bema Enterprises Ltd. c/o David Butler

Alberta Federation of Rural Electrification Associations

Phone:

403 606 0973

2018/11/14

Email:

Dave.butler@shaw.ca

Please include any suggestions for alternative rule wording and accompanying rationale in the table below. Cut and paste the existing rule wording into column one
below and track in your changes.
Blackline of Suggested Rule Wording

Rationale

2(2)(b) the avoidable costs associated with the delist outage referred to in subsection 2(2)(a);

Avoidable costs should be defined based on the plant operating at full output, not part load. The energy
and ancillary services offset should also be calculated based on characteristics at full output.

2(2)(c) any information necessary for the ISO to calculate the energy and ancillary services offset in
accordance with subsection 3(3);
3(4) The ISO must, if it approves a request pursuant to subsection 2(1), provide the capacity market
participant, within the timelines specified in the Capacity Market Auction Guidelines for the last
rebalancing auction, with a price based on the remaining avoidable costs submitted in accordance
with subsection 2(2)(b) that have not been excluded in accordance with subsection 3(2), net of the
energy and ancillary services offset calculated in accordance with Section 206.11 of ISO rules, Energy
and Ancillary Services Offset for Assets.
7(1) A pool participant must submit a delist outage that corresponds to the outage declared in
accordance with subsection 2(2)(a) if the offer referred to in subsection 4 does not clear in the last
rebalancing auction.
(2) A pool participant must not submit a delist outage that corresponds to the outage declared in
accordance with subsection 2(2)(a) if the offer referred to in subsection 4 clears in the last rebalancing
auction.
(3) A pool participant must, if the ISO approves a request pursuant to subsection 6, submit a delist
outage that corresponds to the outage declared in accordance with subsection 5(2)(a).
8 A pool participant must submit a request to the ISO to change the delist outage submitted in
Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 201.15, Delisting

The magnitude of the avoidable costs should be just for the amount of capacity being delisted and no
more.
It is not clear from the rules what is to be done with the price provided by this clause. What is the market
participant or the AESO required to do with this price after it has been provided to the market participant?

The references to all the subsections here appear to be incorrect. Please check.

Nowhere in the rules does it specify what a delisted asset needs to do or not do. For instance, does it
Page 1 of 4

Public

Blackline of Suggested Rule Wording

Rationale

accordance with subsection 7(3).

need to offer the delisted volume into future auctions or not? Nor is it clear what provisions of the rules
still apply to it and to the delist volume and non-delist volume. For instance, is the delist volume included
in the volumes defined for section 206.7 2(2) or 207.1 etc.

9 A capacity market participant must not temporarily delist an asset:
(a) for economic reasons for more than 2 consecutive obligation periods; or

There is a concern that people may switch back and forth between different types of delist every two
years. This should not be permitted by being clearly prohibited in the rules.

(b) for physical limitation, operational limitation or delay in commercial operation for more than 2
consecutive obligation periods.
(2) A capacity market participant must, in the notification referred to in subsection 10(1), submit:
(a) the MW volume from the asset that the capacity market participant is permanently delisting; and
(b) in the case of a generating unit, aggregated generating facility or energy storage facility:
(i) an attestation from a corporate officer of the pool participant:

The attestations in subsection (2) should also indicate that this removal is permanent. It is also not clear
whether one is to complete both attestations in (i) and (ii) or just one of (i) or (ii).

(A) that the pool participant confirms that the MW volume referred to in subsection 10(2)(a) will be
removed from the energy market on or before the first day of June in the obligation period; and
(B) the date that the MW volume from the asset will be removed from the energy market.
(ii) an attestation from a corporate officer of the legal owner:
(A) that the legal owner confirms that the MW volume referred to in subsection 10(2)(a) will be removed
from the energy market on or before the first day of June in the obligation period; and
(B) the date that the MW volume from the asset will be removed from the energy market.
Please consider adding definitions of the various forms of delists to the list of terms and definitions and
use those defined terms where appropriate.

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 201.15, Delisting
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Please provide your comments on the following (as set out in AUC Rule 017 s. 13(b-j)):
Item #

Stakeholder comments

1

whether you agree that Section 201.15, Delisting relates to
the capacity market and why or why not

See below

2

whether you agree that Section 201.15, Delisting should or
should not be in effect for a fixed term and why or why not

See below

3

whether you understand and agree with the objective or
purpose of Section 201.15, Delisting and whether, in your
view, Section 201.15, Delisting meets the objective or
purpose

See below

4

how, in your view, Section 201.15, Delisting affects the
performance of the capacity market and the electricity
market

See below

5

your views on any analysis conducted or commissioned by
the AESO supporting Section 201.15, Delisting

See below

6

whether you agree with Section 201.15, Delisting taken
together with all ISO rules and in light of the principle of a
fair, efficient and openly competitive market

See below

7

whether you would suggest any alternatives to Section
201.15, Delisting

See below

8

whether you agree that the proposed provisional rule
supports ensuring a reliable supply of electricity at a
reasonable cost to customers and why or why not

See below

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 201.15, Delisting
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Public

Item #

Stakeholder comments

9

whether you agree that the proposed provisional rule
supports the public interest and why or why not

See below

10

whether you have any additional comments

AFREA continues to review the voluminous comments from other stakeholders and, as such, refrains from any final position on this
proposed rule. AFREA reserves the right to comment in further proceedings or processes about this or other ISO rules, and its impact on
consumers in general and REA members specifically.
Where applicable, AFREA comments upon the rationale of its changes which, in its view clarify the rule, align it more closely to the public
interest, provide for greater reliability at a more reasonable cost, clarify the implementation of the capacity market, or a combination
therein. In AFREA’s view, the public interest includes a balance between reliable supply of electricity with a reasonable cost to
consumers.

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 201.15, Delisting
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Stakeholder Comment Matrix
Proposed New ISO rule –Section 203.5, Energy Market Mitigation

Period of Comment:

October 26, 2018

Comments From:
Date:

through

November 14, 2018

Contact:

David Butler

Alberta Federation of Rural Electrification Associations

Phone:

403 606 0973

2018/10/30

Email:

Dave.butler@shaw.ca

Please include any suggestions for alternative rule wording and accompanying rationale in the table below. Cut and paste the existing rule wording into column one
below and track in your changes.
Blackline of Suggested Rule Wording

Rationale

3(1) A pool participant must submit to the ISO the expected annual averagevalues at full output for of
the following information for a thermal generating unit or aggregated generating facility:
(a) heat rate in GJ/MWh;
(b) if the thermal generating unit’s or aggregated generating facility’s fuel is not natural gas, fuel cost
in $/GJ; and

When must this information be submitted and for what period of time does the data relate to?
We believe the values here should be calculated at full output not at average output.

(c) greenhouse gas emissions exposed to a carbon price levied by a public authority in tonne
8(2) A person identified under subsection 8(1) may submit to the ISO supply obligations equal to or
less than the person’s actual supply obligations for each settlement interval, at least 2 hours prior to
the start of the settlement interval.
(3) A person must, if the person’s actual supply obligations for a settlement interval change prior to
2 hours before the start of the settlement interval such that the supply obligations submitted in
accordance with subsection 8(2) exceed the actual supply obligations, re-submit the supply
obligations in accordance with subsection 8(2).

There are two (3) subsections here. What does it mean to submit supply obligations equal to or less than
the person’s actual supply obligations? This does not make much sense.

(3) The ISO must, for each person identified under subsection 8(1) and in the offer control information
for an operating block in respect of a settlement interval, calculate a value called the expected
residual supply index for each settlement interval for the person identified under subsection 8(1) in
accordance with the following formula:

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 203.5, Energy Market Mitigation
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Public

Blackline of Suggested Rule Wording

Issued for Stakeholder Comment: October 26, 2018
Proposed Amended ISO Rule – Section 203.5, Energy Market Mitigation

Rationale
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Please provide your comments on the following (as set out in AUC Rule 017 s. 13(b-j)):
Item #

Stakeholder comments

1

whether you agree that Section 203.5, Energy Market
Mitigation relates to the capacity market and why or why not

2

whether you agree that Section 203.5, Energy Market
Mitigation should or should not be in effect for a fixed term
and why or why not

3

whether you understand and agree with the objective or
purpose of Section 203.5, Energy Market Mitigation and
whether, in your view, Section 203.5, Energy Market
Mitigation meets the objective or purpose

4

how, in your view, Section 203.5, Energy Market Mitigation
affects the performance of the capacity market and the
electricity market

5

your views on any analysis conducted or commissioned by
the AESO supporting Section 203.5, Energy Market
Mitigation

6

whether you agree with Section 203.5, Energy Market
Mitigation taken together with all ISO rules and in light of the
principle of a fair, efficient and openly competitive market

7

whether you would suggest any alternatives to Section
203.5, Energy Market Mitigation

8

whether you agree that the proposed provisional rule
supports ensuring a reliable supply of electricity at a
reasonable cost to customers and why or why not

Issued for Stakeholder Comment: October 26, 2018
Proposed Amended ISO Rule – Section 203.5, Energy Market Mitigation

See below

See below

See below

See below

See below

See below

See below

See below
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Item #

Stakeholder comments

9

whether you agree that the proposed provisional rule
supports the public interest and why or why not

10

whether you have any additional comments

See below

AFREA continues to review the voluminous comments from other stakeholders and, as such, refrains from any final position on this
proposed rule. AFREA reserves the right to comment in further proceedings or processes about this or other ISO rules, and its impact on
consumers in general and REA members specifically.
Where applicable, AFREA comments upon the rationale of its changes which, in its view clarify the rule, align it more closely to the public
interest, provide for greater reliability at a more reasonable cost, clarify the implementation of the capacity market, or a combination therein.
In AFREA’s view, the public interest includes a balance between reliable supply of electricity with a reasonable cost to consumers.

Issued for Stakeholder Comment: October 26, 2018
Proposed Amended ISO Rule – Section 203.5, Energy Market Mitigation
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Stakeholder Comment Matrix
Proposed New ISO rule –Section 206.1, Qualification of Capacity

Period of Comment:

October 26, 2018

Comments From:
Date:

through

November 14, 2018

Contact:

Bema Enterprises Ltd. c/o David Butler

Alberta Federation of Rural Electrification Associations

Phone:

403 606 0973

2018/11/14

Email:

Dave.butler@shaw.ca

Please include any suggestions for alternative rule wording and accompanying rationale in the table below. Cut and paste the existing rule wording into column one
below and track in your changes.
Blackline of Suggested Rule Wording

Rationale

Declaration for a Load Asset
4(1) A person seeking to have the ISO qualify new capacity or incremental capacity from a load asset
providing a firm consumption level must, within the timelines prescribed by the Capacity Market
Auction Guidelines and in the manner the ISO specifies, declare to the ISO:
(a) the firm consumption level for the asset; and

Should this also apply to a load asset which is neither new or incremental. That is to any load asset?
The definition of new capacity does not contemplate a load asset.

(b) the qualified baseline reflecting the expected average consumption of a load asset during the
obligation period.
4(2) A person seeking to have the ISO qualify new capacity or incremental capacity from a load asset
providing a guaranteed load reduction must, within the timelines prescribed by the Capacity Market
Auction Guidelines, declare to the ISO a guaranteed load reduction reflecting the volume of electric
energy in MW that the load asset will reduce consumption by when subject to a dispatch

The definition of dispatch here is not certain. If it is an economic dispatch in the energy market it is not
clear why it is referred to here.

5 A person seeking to have the ISO qualify an import asset must, within the timelines prescribed by the
Capacity Market Auction Guidelines, declare to the ISO a volume in MW of new capacity or incremental
capacity from an import asset , which must be less than or equal to the amount of firm transmission held
by such person.

Why is only new or incremental capacity referred to here?
Firm transmission is referred to. Is this firm transmission quantified at qualification or during the
obligation period?
Should you specify that the firm transmission must be held for the full obligation period in question?

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.1, Qualification of Capacity
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Blackline of Suggested Rule Wording

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.1, Qualification of Capacity

Rationale
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Public

Please provide your comments on the following (as set out in AUC Rule 017 s. 13(b-j)):
Item #

Stakeholder comments

1

whether you agree that Section 206.1, Qualification of
Capacity relates to the capacity market and why or why not

2

whether you agree that Section 206.1, Qualification of
Capacity should or should not be in effect for a fixed term
and why or why not

3

whether you understand and agree with the objective or
purpose of Section 206.1, Qualification of Capacity and
whether, in your view, Section 206.1, Qualification of
Capacity meets the objective or purpose

4

how, in your view, Section 206.1, Qualification of Capacity
affects the performance of the capacity market and the
electricity market

5

your views on any analysis conducted or commissioned by
the AESO supporting Section 206.1, Qualification of
Capacity

6

whether you agree with Section 206.1, Qualification of
Capacity taken together with all ISO rules and in light of the
principle of a fair, efficient and openly competitive market

7

whether you would suggest any alternatives to Section
206.1, Qualification of Capacity

8

whether you agree that the proposed provisional rule
supports ensuring a reliable supply of electricity at a
reasonable cost to customers and why or why not

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.1, Qualification of Capacity

See below

See below

See below

See below

See below

See below

See below

See below
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Item #

Stakeholder comments

9

whether you agree that the proposed provisional rule
supports the public interest and why or why not

10

whether you have any additional comments

See below

AFREA continues to review the voluminous comments from other stakeholders and, as such, refrains from any final position on this
proposed rule. AFREA reserves the right to comment in further proceedings or processes about this or other ISO rules, and its impact on
consumers in general and REA members specifically.
Where applicable, AFREA comments upon the rationale of its changes which, in its view clarify the rule, align it more closely to the public
interest, provide for greater reliability at a more reasonable cost, clarify the implementation of the capacity market, or a combination therein.
In AFREA’s view, the public interest includes a balance between reliable supply of electricity with a reasonable cost to consumers.

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.1, Qualification of Capacity
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Stakeholder Comment Matrix
Proposed New ISO rule –Section 206.2, Self-Supply Configurations

Period of Comment:

October 26, 2018

through

November 14, 2018

Comments From:

Alberta Federation of Rural Electrification Associations

Date: 2018/11/14

Contact:

Bema Enterprises Ltd. c/o David Butler

Phone:

403 606 0973

Email:

Dave.butler@shaw.ca

Please include any suggestions for alternative rule wording and accompanying rationale in the table below. Cut and paste the existing rule wording into column one
below and track in your changes.
Blackline of Suggested Rule Wording

Rationale

2(1) The legal owner of a load asset must self-supply capacity if the electric energy produced by an
onsite generating unit or an aggregated generating facility can flow to the load asset without being
measured and recorded at a measurement point.

There appears to be a must self-supply requirement on load and any excess capacity not used onsite
must participate in the capacity market. There does not appear to be a must offer requirement for all
generation capacity in the province to be offered into an auction only generation capacity related to selfsupply. Can you indicate where in the ISO rules there is a requirement to offer all capacity in the province
into the capacity auctions?

6(1) The legal owner of a generating unit or an aggregated generating facility in a self-supply
configuration pursuant to subsection 2(1) must participate in the capacity market with the excess
capacity that is not serving the onsite load, in the event that:
(a) the generating unit or aggregated generating facility has excess capacity that is not serving the
onsite load; and

If someone self-supplies capacity, do the ISO rules stipulate that that entity will not be charged for the
capacity they self-supply?

(b) the excess capacity that is not serving the onsite load has a uniform capacity value greater than or
equal to 1 MW.

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.2, Self-Supply Configurations
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Public

Blackline of Suggested Rule Wording

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.2, Self-Supply Configurations

Rationale
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Public

Please provide your comments on the following (as set out in AUC Rule 017 s. 13(b-j)):
Item #

Stakeholder comments

1

whether you agree that Section 206.2, Self-Supply
Configurations relates to the capacity market and why or
why not

See below

2

whether you agree that Section 206.2, Self-Supply
Configurations should or should not be in effect for a fixed
term and why or why not

See below

3

whether you understand and agree with the objective or
purpose of Section 206.2, Self-Supply Configurations and
whether, in your view, Section 206.2, Self-Supply
Configurations meets the objective or purpose

See below

4

how, in your view, Section 206.2, Self-Supply Configurations
affects the performance of the capacity market and the
electricity market

See below

5

your views on any analysis conducted or commissioned by
the AESO supporting Section 206.2, Self-Supply
Configurations

See below

6

whether you agree with Section 206.2, Self-Supply
Configurations taken together with all ISO rules and in light
of the principle of a fair, efficient and openly competitive
market

See below

7

whether you would suggest any alternatives to Section
206.2, Self-Supply Configurations

See below

8

whether you agree that the proposed provisional rule
supports ensuring a reliable supply of electricity at a
reasonable cost to customers and why or why not

See below

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.2, Self-Supply Configurations
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Item #

Stakeholder comments

9

whether you agree that the proposed provisional rule
supports the public interest and why or why not

See below

10

whether you have any additional comments

AFREA continues to review the voluminous comments from other stakeholders and, as such, refrains from any final position on this
proposed rule. AFREA reserves the right to comment in further proceedings or processes about this or other ISO rules, and its impact on
consumers in general and REA members specifically.
Where applicable, AFREA comments upon the rationale of its changes which, in its view clarify the rule, align it more closely to the public
interest, provide for greater reliability at a more reasonable cost, clarify the implementation of the capacity market, or a combination
therein. In AFREA’s view, the public interest includes a balance between reliable supply of electricity with a reasonable cost to
consumers.

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.2, Self-Supply Configurations
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Stakeholder Comment Matrix
Proposed New ISO rule –Section 206.3, Uniform Capacity Value Determination

Period of Comment:

October 26, 2018

Comments From:
Date :

through

November 14, 2018

Contact:

Bema Enterprises Ltd. c/o David Butler

Alberta Federation of Rural Electrification Associations

Phone:

403 606 0973

2018/11/14

Email:

Dave.butler@shaw.ca

Please include any suggestions for alternative rule wording and accompanying rationale in the table below. Cut and paste the existing rule wording into column one
below and track in your changes.
Blackline of Suggested Rule Wording

Rationale

3(1) The ISO must, subject to subsection 3(2), select 250 hours from each of the previous 5 consecutive
periods dating November 1 to October 31 in as follows:
(a) calculate the supply cushion for every hour;
(b) rank all hours, in each yearly period, based on supply cushion in ascending order;
(c) within the order referred to in subsection 3(1)(b), rank hours with equivalent supply cushion in
ascending order from the most recent to the most distant of time;
(d) remove any hours in which there was a state of market suspension; and

Supply cushion should be calculated in a similar manner as in section 203.5. This needs to be spelled
out and defined explicitly.

(e) select the first 250 hours, in each yearly period, after ranking and removing hours in accordance with
subsections 3(1)(b) through 3(1)(d).

4(1) (b) (ii) a mothball outage or temporary economic delist outage;

Would the other forms of delist apply as well?

4(1)(f)(ii) the capacity market participant submits to the ISO, in accordance with the timelines
prescribed in the Capacity Market Auction Guidelines, the short run marginal costs that exceed the pool
price for the hour including:
(A) the heat rate in GJ/MWh;
(B) the fuel price in $/GJ;
(C) carbon intensity in tonnes of CO2/MWh; and
(D) variable operations and maintenance costs in $/MWh.
Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.3, Uniform Capacity Value Determination

These factors should be defined for the unit at full output.
Do you need information to complete the loss factor? Should it be included?
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Public

Blackline of Suggested Rule Wording

Rationale

6(1)(b) (iii) maximum capability t is the maximum capability of the asset in hour t;
(b) calculate the average availability factor in accordance with the following formula: 𝑎𝑣𝑒𝑟𝑎𝑔𝑒
𝑎𝑣𝑎𝑖𝑙𝑎𝑏𝑖𝑙𝑖𝑡𝑦 𝑓𝑎𝑐𝑡𝑜𝑟= Σℎ𝑜𝑢𝑟𝑙𝑦 𝑎𝑣𝑎𝑖𝑙𝑎𝑏𝑖𝑙𝑖𝑡𝑦 𝑓𝑎𝑐𝑡𝑜𝑟t / Σ𝑡𝑜𝑏𝑠𝑒𝑟𝑣𝑒𝑑 ℎ𝑜𝑢𝑟𝑠
where:
(i) hourly availability factor t are the hourly availability factors calculated in subsection 6(1)(a); and
(ii) observed hours is the numbers of hours in the asset’s historical data set;
and

Maximum capability is first defined as a function of time for the hour t. In subsection (c) it appears to be
a single value. Is it a single value or does it change through the year due to climatic conditions? There
is a similar issue in sub-section 6(2).

(c) calculate the asset’s uniform capacity value by multiplying the average availability factor in
subsection 6(1)(b) by the asset’s maximum capability.
(2) The ISO must calculate a uniform capacity value for a wind, solar, or run of river hydroelectric
generating units or an aggregated generating facility, an aggregated asset containing a wind or solar
aggregated generating facility, or an asset that cannot change generation levels in response to a
dispatch as follows:

Why is just run of river hydroelectric and not other forms of hydro included here? We already have other
forms of hydro in the province.

6(3)(a) long term firm transmission is the import asset’s long term firm transmission capacity, measured
in MW, over the applicable transfer path to the Alberta border for hour t;
(b) calculate the average availability factor in accordance with the following formula: 𝑎𝑣𝑒𝑟𝑎𝑔𝑒
𝑎𝑣𝑎𝑖𝑙𝑎𝑏𝑖𝑙𝑖𝑡𝑦 𝑓𝑎𝑐𝑡𝑜𝑟= Σℎ𝑜𝑢𝑟𝑙𝑦 𝑎𝑣𝑎𝑖𝑙𝑎𝑏𝑖𝑙𝑖𝑡𝑦 𝑓𝑎𝑐𝑡𝑜𝑟𝑡 / Σ𝑜𝑏𝑠𝑒𝑟𝑣𝑒𝑑 ℎ𝑜𝑢𝑟𝑠

6(4) The ISO must calculate a uniform capacity value for a site with one or more onsite generating
units or aggregated generating facilities that self-supplies capacity and receives a dispatch on a
gross-to-grid basis as follows:
(a) calculate a gross uniform capacity value for the onsite generating unit or aggregated generating
facilities in accordance with the availability factor formula in subsection 6(1); and

A dispatch is referred to here. Is this an energy market dispatch or some other one? Dispatch is in bold,
but is not a defined term in the terms and definitions. Should it be added?

(b) perform a linear regression of net-to-grid energy as a function of the energy market
dispatches issued to the onsite generating unit on the self-supply site; and
Methodologies for Hours not in an Asset’s Historical Data Set

It is not clear what to do if there is no data for all of the five years referred subsection 3(1).

7(1) The ISO must, subject to subsections 7(2) through 7(4), calculate a uniform capacity value
for an asset as follows:

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.3, Uniform Capacity Value Determination
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Presumably this section is for assets without any data for which a historical data set can be calculated as
per subsection 4(1). This needs to be clarified.

Public

Blackline of Suggested Rule Wording

Rationale

7(2) The ISO must calculate a uniform capacity value for an import asset by multiplying the
value declared in accordance with Section 206.1 of the ISO rules, Qualification of Capacity
by a derate factor that reflects number of hours in the asset’s historical data set, as
calculated per subsection 4(1), where the applicable transfer path was out of service with an
available transfer capability of 0 MW.
7(3) The ISO must calculate a uniform capacity value for a load asset providing firm consumption
level in accordance with the following formula: 𝑢𝑛𝑖𝑓𝑜𝑟𝑚 𝑐𝑎𝑝𝑎𝑐𝑖𝑡𝑦 𝑣𝑎𝑙𝑢𝑒= (𝑑𝑒𝑐𝑙𝑎𝑟𝑒𝑑 𝑞𝑢𝑎𝑙𝑖𝑓𝑖𝑒𝑑
𝑏𝑎𝑠𝑒𝑙𝑖𝑛𝑒−𝑑𝑒𝑐𝑙𝑎𝑟𝑒𝑑 𝑓𝑖𝑟𝑚 𝑐𝑜𝑛𝑠𝑢𝑚𝑝𝑡𝑖𝑜𝑛 𝑙𝑒𝑣𝑒𝑙)×𝑝𝑒𝑟𝑓𝑜𝑟𝑚𝑎𝑛𝑐𝑒 𝑓𝑎𝑐𝑡𝑜𝑟
where:
(a) declared qualified baseline is the qualified baseline declared in accordance with Section 206.1 of the
ISO rules, Qualification of Capacity;

Presumably you are referring to section 206.1 subsection 5.
Reference is made here to a derate factor. That needs to be defined.

Section 206.1 is referred to here. Should this not be Section 206.1 subsection 4(1)?

(b) declared firm consumption level is the firm consumption level declared in accordance with
Section 206.1 of the ISO rules, Qualification of Capacity; and
10(1) The ISO must, within the timelines prescribed by the Capacity Market Auction Guidelines, publish
on the AESO website:
(a) the 1250 tightest supply cushion hours identified in accordance with subsection 3(1); and
(b) the class averages referred to in subsection 7(1)(a).
(2) The ISO must, within the timelines prescribed by the Capacity Market Auction Guidelines, provide the
following information to a capacity market participant on an asset-specific basis:
(a) the hours in the historical data set, referred to in subsection 4;
(b) the uniform capacity value calculated in accordance with subsections 5, 6 and 7, as applicable;
(c) the methodology used to calculate the uniform capacity value;
(d) the greatest of the upper limits calculated in accordance with subsections 9(1)(a)(i), 9(1)(b)(i) and
9(1)(c)(i) to a maximum of the asset’s maximum capability; and
(e) the lowest of the lower limits calculated in accordance with subsection 9(1)(a)(ii), 9(1)(b)(ii) and
9(1)(c)(ii) to a minimum of 1 MW.
Uniform Capacity Value Variances
10(1) A capacity market participant may, within the timelines prescribed by the Capacity Market
Auction Guidelines, request to vary the uniform capacity value of an asset if:
12(1) A capacity market participant must, in accordance with the timelines prescribed by the Capacity
Market Auction Guidelines, declare to the ISO, as applicable, the uniform capacity value within the
range identified in subsection 9(1) that it will use for the applicable base auction or rebalancing
auction.

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.3, Uniform Capacity Value Determination
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There are two sections 10(1)

Subsection 11 is missing.
I believe you mean to refer to subsection 10(2). If so, it is not clear from the text which of the ranges
defined there is to be used here.

Public

Blackline of Suggested Rule Wording

Rationale

(2) The ISO must assign to a capacity market participant the uniform capacity value for each
associated asset in the following order of priority:
(a) the uniform capacity value from the dispute resolution process described in the Capacity Market
Regulation;
(b) the uniform capacity value from the variance process in subsection 11(2);
(c) the uniform capacity value declared in accordance with subsection 12(1); or
(d) the uniform capacity value calculated by the ISO in accordance with subsections 6 and 7, as
applicable.

It is not clear what is to be done with the ranges described in 12(2).

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.3, Uniform Capacity Value Determination
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Section 11(2) does not seen to exist.
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Please provide your comments on the following (as set out in AUC Rule 017 s. 13(b-j)):
Item #

Stakeholder comments

1

whether you agree that Section 206.3, Uniform Capacity
Value Determination relates to the capacity market and why
or why not

See below

2

whether you agree that Section 206.3, Uniform Capacity
Value Determination should or should not be in effect for a
fixed term and why or why not

See below

3

whether you understand and agree with the objective or
purpose of Section 206.3, Uniform Capacity Value
Determination and whether, in your view, Section 206.3,
Uniform Capacity Value Determination meets the objective
or purpose

See below

4

how, in your view, Section 206.3, Uniform Capacity Value
Determination affects the performance of the capacity
market and the electricity market

See below

5

your views on any analysis conducted or commissioned by
the AESO supporting Section 206.3, Uniform Capacity
Value Determination

See below

6

whether you agree with Section 206.3, Uniform Capacity
Value Determination taken together with all ISO rules and in
light of the principle of a fair, efficient and openly competitive
market

See below

7

whether you would suggest any alternatives to Section
206.3, Uniform Capacity Value Determination

See below

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.3, Uniform Capacity Value Determination
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Item #

Stakeholder comments

8

whether you agree that the proposed provisional rule
supports ensuring a reliable supply of electricity at a
reasonable cost to customers and why or why not

See below

9

whether you agree that the proposed provisional rule
supports the public interest and why or why not

See below

10

whether you have any additional comments

AFREA continues to review the voluminous comments from other stakeholders and, as such, refrains from any final position on this
proposed rule. AFREA reserves the right to comment in further proceedings or processes about this or other ISO rules, and its impact on
consumers in general and REA members specifically.
Where applicable, AFREA comments upon the rationale of its changes which, in its view clarify the rule, align it more closely to the public
interest, provide for greater reliability at a more reasonable cost, clarify the implementation of the capacity market, or a combination
therein. In AFREA’s view, the public interest includes a balance between reliable supply of electricity with a reasonable cost to
consumers.

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.3, Uniform Capacity Value Determination
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Stakeholder Comment Matrix
Proposed New ISO rule –Section 206.4, Offers and Bids for Capacity

Period of Comment:

October 26, 2018

Comments From:
Date :

through

November 14, 2018

Contact:

Bema Enterprises Ltd. c/o David Butler

Alberta Federation of Rural Electrification Associations

Phone:

403 606 0973

2018/11/14

Email:

Dave.butler@shaw.ca

Please include any suggestions for alternative rule wording and accompanying rationale in the table below. Cut and paste the existing rule wording into column one
below and track in your changes.
Blackline of Suggested Rule Wording

Rationale

2(2) A capacity market participant must include in each capacity block in an offer for a base
auction:
(a) a price in $/kW-year to the nearest cent per kW-year which, subject to Section 206.7 of the ISO
rules, Capacity Market Mitigation, is:
(i) greater than or equal to $0/kW-year; and
(ii) less than or equal to the maximum price established by the final demand curve for the base auction;
and

Is the need to offer at least 1 MW in each of the seven offer blocks required, even for small plants?

(b) a quantity in MW that is a positive integer greater than or equal to 1 MW.
2(4) A capacity market participant must, for a person that has been provided an offer price cap or has
in accordance with Section 206.7 of the ISO rules, Capacity Market Mitigation, submitted an offer in the
base auction for the quantity of the asset’s uniform capacity value that the person has offer control
over at a price equal to or below:
3(1) A capacity market participant must, if the assigned uniform capacity value of the capacity
market participant’s associated asset is greater than the capacity commitment:

You may want sto specify which capacity commitment you are referring to here.

(a) submit an offer for in a rebalancing auction for that asset; and
6(3) A capacity market participant may, if it has submitted an offer in accordance with subsection
6(1)(a) and the offer does not clear, submit in subsequent base auctions:

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.4, Offers and Bids for Capacity

There are two subsection 6(3)’s.
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Public

Blackline of Suggested Rule Wording

Rationale

(a) an offer comprised of one capacity block that is an inflexible block at the price referred to in
subsection 2(4); or
(b) an offer based on the offer the capacity market participant would have submitted had the ISO not
qualified the refurbished capacity at the price referred to in subsection 3(3)(b).

There is a reference here made to 3(3)(b). That reference may not be correct.

6(3) A capacity market participant must, in the event that the capacity market participant submitted
an offer for refurbished capacity in accordance with subsection 6(3)(a) and the offer did not clear,
permanently delist the asset in accordance with Section 201.15 of the ISO rules, Delisting.
7(2) A capacity market participant with a capacity commitment must submit a bid, priced at
$0.01/kW-year above the price cap established by the final demand curve for the rebalancing auction,
in accordance with the following:

If there are multiple offers at this price, how will those offers be accepted or rejected if you can’t choose
them all?

7(2) (a) if the asset’s assigned uniform capacity value for a rebalancing auction is lower than the
capacity commitment due to a permanent or temporary physical delist request, the capacity market
participant must submit a bid, in MW equal to the difference between the capacity commitment and
the assigned uniform capacity value;

The term physical delist is not defined. Are other kinds of delists to be included here? You may want to
clean up the definitions of delists.

7(2)(c) if the ISO determines that the capacity market participant has not satisfied a critical milestone
in accordance with Section 206.5 of the ISO rules, Forward Period Milestone Requirements, the
capacity market participant must submit a bid equal to its entire capacity commitment in the
applicable rebalancing auction.

What happens if this determination is made too late to make the bid?

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.4, Offers and Bids for Capacity
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Public

Please provide your comments on the following (as set out in AUC Rule 017 s. 13(b-j)):
Item #

Stakeholder comments

1

whether you agree that Section 206.4, Offers and Bids for
Capacity relates to the capacity market and why or why not

See below

2

whether you agree that Section 206.4, Offers and Bids for
Capacity should or should not be in effect for a fixed term
and why or why not

See below

3

whether you understand and agree with the objective or
purpose of Section 206.4, Offers and Bids for Capacity and
whether, in your view, Section 206.4, Offers and Bids for
Capacity meets the objective or purpose

See below

4

how, in your view, Section 206.4, Offers and Bids for
Capacity affects the performance of the capacity market and
the electricity market

See below

5

your views on any analysis conducted or commissioned by
the AESO supporting Section 206.4, Offers and Bids for
Capacity

See below

6

whether you agree with Section 206.4, Offers and Bids for
Capacity taken together with all ISO rules and in light of the
principle of a fair, efficient and openly competitive market

See below

7

whether you would suggest any alternatives to Section
206.4, Offers and Bids for Capacity

See below

8

whether you agree that the proposed provisional rule
supports ensuring a reliable supply of electricity at a
reasonable cost to customers and why or why not

See below

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.4, Offers and Bids for Capacity

Page 3 of 4

Public

Item #

Stakeholder comments

9

whether you agree that the proposed provisional rule
supports the public interest and why or why not

See below

10

whether you have any additional comments

AFREA continues to review the voluminous comments from other stakeholders and, as such, refrains from any final position on this
proposed rule. AFREA reserves the right to comment in further proceedings or processes about this or other ISO rules, and its impact on
consumers in general and REA members specifically.
Where applicable, AFREA comments upon the rationale of its changes which, in its view clarify the rule, align it more closely to the public
interest, provide for greater reliability at a more reasonable cost, clarify the implementation of the capacity market, or a combination
therein. In AFREA’s view, the public interest includes a balance between reliable supply of electricity with a reasonable cost to
consumers.

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.4, Offers and Bids for Capacity
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Stakeholder Comment Matrix
Proposed New ISO rule –Section 206.7, Capacity Market Mitigation

Period of Comment:

October 26, 2018

Comments From:
Date:

through

November 14, 2018

Contact:

Bema Enterprises Ltd. c/o David Butler

Alberta Federation of Rural Electrification Associations

Phone:

403 606 0973

2018/11/14

Email:

Dave.butler@shaw.ca

Please include any suggestions for alternative rule wording and accompanying rationale in the table below. Cut and paste the existing rule wording into column one
below and track in your changes.
Blackline of Suggested Rule Wording

Rationale

2(2) The ISO must identify those persons that have offer control over an amount of capacity that is
greater than or equal to the amount of capacity calculated in subsection 2(1)(d), where capacity is
measured by uniform capacity values, excluding such capacity that is new capacity or incremental
capacity.

Why would new capacity or incremental capacity be excluded? This makes no sense. This essentially
looks at the system day one and makes no account for entities which add generation through time.

3(2) The ISO must provide the offer price cap referred to in subsection 3(1) to a person that has
received notification in accordance with subsection 2(3)(b), for each asset or portion of such asset under
the offer control of the person, excluding an asset or portion of such asset that contains new capacity,
incremental capacity or refurbished capacity.

Why would new capacity or incremental capacity or refurbished capacity be excluded? This makes no
sense. This essentially looks at the system day one and makes no account for entities which add
generation through time. Added refurbished capacity to this list.

You removed older language which specified what one must do with the offer price cap values provided
here. It is not clear now what to do with the offer price cap value.
2) A person must submit to the ISO the following information in the request referred to in subsection
4(1):
(a) the avoidable costs of the asset for the obligation period and substantiating information;
(b) the information necessary for the ISO to calculate the energy and ancillary services offset in
accordance with Section 206.11 of the ISO rules, Energy and Ancillary Services Offset for Assets; and

Avoidable costs should be defined at full output, not average or part load output.

(c) an attestation from a corporate officer of the legal owner that has offer control over the asset
that the information provided pursuant to subsections 4(2)(a) and 4(2)(b) is accurate.

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.7, Capacity Market Mitigation
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Public

Blackline of Suggested Rule Wording

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.7, Capacity Market Mitigation

Rationale
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Public

Please provide your comments on the following (as set out in AUC Rule 017 s. 13(b-j)):
Item #

Stakeholder comments

1

whether you agree that Section 206.7, Capacity Market
Mitigation relates to the capacity market and why or why not

See below

2

whether you agree that Section 206.7, Capacity Market
Mitigation should or should not be in effect for a fixed term
and why or why not

See below

3

whether you understand and agree with the objective or
purpose of Section 206.7, Capacity Market Mitigation and
whether, in your view, Section 206.7, Capacity Market
Mitigation meets the objective or purpose

See below

4

how, in your view, Section 206.7, Capacity Market Mitigation
affects the performance of the capacity market and the
electricity market

5

your views on any analysis conducted or commissioned by
the AESO supporting Section 206.7, Capacity Market
Mitigation

See below

6

whether you agree with Section 206.7, Capacity Market
Mitigation taken together with all ISO rules and in light of the
principle of a fair, efficient and openly competitive market

See below

7

whether you would suggest any alternatives to Section
206.7, Capacity Market Mitigation

See below

8

whether you agree that the proposed provisional rule
supports ensuring a reliable supply of electricity at a
reasonable cost to customers and why or why not

See below

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.7, Capacity Market Mitigation

See below
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Public

Item #

Stakeholder comments

9

whether you agree that the proposed provisional rule
supports the public interest and why or why not

See below

10

whether you have any additional comments

AFREA continues to review the voluminous comments from other stakeholders and, as such, refrains from any final position on this
proposed rule. AFREA reserves the right to comment in further proceedings or processes about this or other ISO rules, and its impact on
consumers in general and REA members specifically.
Where applicable, AFREA comments upon the rationale of its changes which, in its view clarify the rule, align it more closely to the public
interest, provide for greater reliability at a more reasonable cost, clarify the implementation of the capacity market, or a combination
therein. In AFREA’s view, the public interest includes a balance between reliable supply of electricity with a reasonable cost to
consumers.

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.7, Capacity Market Mitigation
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Public

Stakeholder Comment Matrix
Proposed New ISO rule –Section 206.8, Obligation Period Performance Assessments

Period of Comment:

October 26, 2018

Comments From:
Date :

through

November 14, 2018

Contact:

Bema Enterprises Ltd. c/o David Butler

Alberta Federation of Rural Electrification Associations

Phone:

403 606 0973

2018/11/14

Email:

Dave.butler@shaw.ca

Please include any suggestions for alternative rule wording and accompanying rationale in the table below. Cut and paste the existing rule wording into column one
below and track in your changes.
Blackline of Suggested Rule Wording

Rationale
Should subsection 5(1) include parts of subsection 4(b)?

5(1)(b) exclude or replace any of the days identified in subsection 5(1)(a) if the following occurred

What days would be used to replace the days referred to here? Similar issue with 5(1)(c).

7(1) The ISO must, as soon as practicable after an obligation period, identify the asset’s availability
volume in MWh during each of the availability hours identified in subsection 2 as follows:
(a) for an asset with a uniform capacity value based on a capacity factor as determined in Section
206.3 of the ISO rules, Uniform Capacity Value Determination, availability volume is the sum of the
following for each settlement interval, in the previous obligation period as applicable:
(i) metered energy;

7(1)(b) for an asset with a uniform capacity value based on availability factor as determined in Section
206.3 of the ISO rules, Uniform Capacity Value Determination, availability volume is equal to:
(i) the sum of available capability in MW submitted into the Energy Trading System each hour, where
the electric energy was available for dispatch, for that settlement interval; or

Metered energy only includes production which is related to whether an offer was accepted or not. For
instance if half the plant’s offers where accepted then only half of the plant would operate and the rest
would not. Should this not refer to the volume of offers made into the energy market whether those
offers were accepted or not. Those offers dictate whether the plant was available. Otherwise,
generators will need to offer in at $0/MWh to insure their metered energy matches their availability. A
definition similar to that in 7(1) (b) should be used here.

This is mathematically vague. It should speak to the sum of the MW submitted each hour into the energy
market during the settlement interval.

(ii) 0 MW when there was no electric energy from the asset available for dispatch for that settlement
interval;
All the way through this section reference is made to capacity commitment and settlement period. It
should be made clear whether a capacity commitment and settlement period was for the previous or
current obligation period. It is hard to know from the text which is which. In some cases you should also
Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.8, Obligation Period Performance Assessments
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Public

Blackline of Suggested Rule Wording

Rationale
clarify whether you are referring to the current or previous obligation period as well.

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.8, Obligation Period Performance Assessments
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Public

Please provide your comments on the following (as set out in AUC Rule 017 s. 13(b-j)):
Item #

Stakeholder comments

1

whether you agree that Section 206.8, Obligation Period
Performance Assessments relates to the capacity market
and why or why not

See below

2

whether you agree that Section 206.8, Obligation Period
Performance Assessments should or should not be in effect
for a fixed term and why or why not

See below

3

whether you understand and agree with the objective or
purpose of Section 206.8, Obligation Period Performance
Assessments and whether, in your view, Section 206.8,
Obligation Period Performance Assessments meets the
objective or purpose

See below

4

how, in your view, Section 206.8, Obligation Period
Performance Assessments affects the performance of the
capacity market and the electricity market

See below

5

your views on any analysis conducted or commissioned by
the AESO supporting Section 206.8, Obligation Period
Performance Assessments

See below

6

whether you agree with Section 206.8, Obligation Period
Performance Assessments taken together with all ISO rules
and in light of the principle of a fair, efficient and openly
competitive market

See below

7

whether you would suggest any alternatives to Section
206.8, Obligation Period Performance Assessments

See below

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.8, Obligation Period Performance Assessments
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Public

Item #

Stakeholder comments

8

whether you agree that the proposed provisional rule
supports ensuring a reliable supply of electricity at a
reasonable cost to customers and why or why not

See below

9

whether you agree that the proposed provisional rule
supports the public interest and why or why not

See below

10

whether you have any additional comments

AFREA continues to review the voluminous comments from other stakeholders and, as such, refrains from any final position on this
proposed rule. AFREA reserves the right to comment in further proceedings or processes about this or other ISO rules, and its impact on
consumers in general and REA members specifically.
Where applicable, AFREA comments upon the rationale of its changes which, in its view clarify the rule, align it more closely to the public
interest, provide for greater reliability at a more reasonable cost, clarify the implementation of the capacity market, or a combination
therein. In AFREA’s view, the public interest includes a balance between reliable supply of electricity with a reasonable cost to
consumers.

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.8, Obligation Period Performance Assessments
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Public

Stakeholder Comment Matrix
Proposed New ISO rule –Section 206.11, Energy and Ancillary Services Offset for Assets

Period of Comment:

October 26, 2018

Comments From:
Date :

through

November 14, 2018

Contact:

Bema Enterprises Ltd. c/o David Butler

Alberta Federation of Rural Electrification Associations

Phone:

403 606 0973

2018/11/14

Email:

Dave.butler@shaw.ca

Please include any suggestions for alternative rule wording and accompanying rationale in the table below. Cut and paste the existing rule wording into column one
below and track in your changes.
Blackline of Suggested Rule Wording

Rationale
The values required in this section should be for full output not partial output.

2 The capacity market participant must, in accordance with the timelines prescribed in the Capacity Market
Auction Guidelines, provide the following information to the ISO for the obligation period or a portion of the
obligation period, as applicable:
3(1) t equals the obligation period or portion of an obligation period, for which the energy and
ancillary services offset is being determined;

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.11, Energy and Ancillary Services Offset for Assets

How is a portion of an obligation period to be defined? Will the offset be prorated for that portion of time
compared to the full obligation period?
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Public

Blackline of Suggested Rule Wording

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.11, Energy and Ancillary Services Offset for Assets

Rationale
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Public

Please provide your comments on the following (as set out in AUC Rule 017 s. 13(b-j)):
Item #

Stakeholder comments

1

whether you agree that Section 206.11, Energy and
Ancillary Services Offset for Assets relates to the capacity
market and why or why not

2

whether you agree that Section 206.11, Energy and
Ancillary Services Offset for Assets should or should not be
in effect for a fixed term and why or why not

3

whether you understand and agree with the objective or
purpose of Section 206.11, Energy and Ancillary Services
Offset for Assets and whether, in your view, Section 206.11,
Energy and Ancillary Services Offset for Assets meets the
objective or purpose

4

how, in your view, Section 206.11, Energy and Ancillary
Services Offset for Assets affects the performance of the
capacity market and the electricity market

5

your views on any analysis conducted or commissioned by
the AESO supporting Section 206.11, Energy and Ancillary
Services Offset for Assets

6

whether you agree with Section 206.11, Energy and
Ancillary Services Offset for Assets taken together with all
ISO rules and in light of the principle of a fair, efficient and
openly competitive market

7

whether you would suggest any alternatives to Section
206.11, Energy and Ancillary Services Offset for Assets

See below

See below

See below

See below

See below

See below

See below

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.11, Energy and Ancillary Services Offset for Assets
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Item #

Stakeholder comments

8

whether you agree that the proposed provisional rule
supports ensuring a reliable supply of electricity at a
reasonable cost to customers and why or why not

9

whether you agree that the proposed provisional rule
supports the public interest and why or why not

10

whether you have any additional comments

See below

See below

AFREA continues to review the voluminous comments from other stakeholders and, as such, refrains from any final position on this
proposed rule. AFREA reserves the right to comment in further proceedings or processes about this or other ISO rules, and its impact on
consumers in general and REA members specifically.
Where applicable, AFREA comments upon the rationale of its changes which, in its view clarify the rule, align it more closely to the public
interest, provide for greater reliability at a more reasonable cost, clarify the implementation of the capacity market, or a combination therein.
In AFREA’s view, the public interest includes a balance between reliable supply of electricity with a reasonable cost to consumers.

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 206.11, Energy and Ancillary Services Offset for Assets
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Public

Stakeholder Comment Matrix
Proposed New ISO rule –Section 207.2, Calculation of Net-CONE

Period of Comment:

October 26, 2018

Comments From:
Date :

through

November 14, 2018

Contact:

Bema Enterprises Ltd. c/o David Butler

Alberta Federation of Rural Electrification Associations

Phone:

403 606 0973

2018/11/14

Email:

Dave.butler@shaw.ca

Please include any suggestions for alternative rule wording and accompanying rationale in the table below. Cut and paste the existing rule wording into column one
below and track in your changes.
Blackline of Suggested Rule Wording

Rationale

5(1)(e) maximum capability is equal to 93 MW.

All the values used in this section to define gross and net-CONE are ICAP values not UCAP values. See
https://www.aeso.ca/assets/Uploads/CONE-Study-2018-09-04.pdf Section 5(1)(e) defines the maximum
capability as 93MW. This value was taken from Table ES-1 of the report referred to in the line above.
The footnote for that table clearly defines this value as Installed Capacity (ICAP).
Offers for capacity will be defined in $/kW UCAP and should be compared to a capacity cap defined in
$/kW UCAP, not $/kW ICAP. The gross-CONE value should be defined based on UCAP values.
Section 4.4.1 of the Comprehensive Market Design Final proposal clearly states that prices will be
expressed in dollars per kW (UCAP). Nowhere does the AESO define the UCAP for the Gross-CONE
values.
Further, the AESO did not justify why it did not choose the cheapest form of generation to be used in the
Gross-CONE values. In the report listed above, the AESO chose values for the Aero derivative GT for
use in this section of the rules. We can find no justification for why the values for the Frame CT were not
used. The Gross CONE values for that plant are less than half of those for the Aero derivative GT.
Section 4.3.1 of the Comprehensive Market Design Final proposal states “Additional details on the
reference technology will be developed by the AESO and subject to further consultation.” How was that
consultation completed? When and where did the AESO disclose its justification for the reference
technology used? When and where did the AESO define the UCAP value for the reference technology?
The assumed forced outage rate for the Aero Derivative GT used for the CONE calculations according to
table 3 of the AESO report listed above is 2.5%. The UCAP value for this unit will therefore likely be
slightly less than 93MW.

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 207.2, Calculation of Net-CONE

Page 1 of 4

Public

Blackline of Suggested Rule Wording

Rationale

5(1) The ISO must, for every obligation period, calculate the energy offset value in accordance with the
following formula: 𝑒𝑛𝑒𝑟𝑔𝑦 𝑜𝑓𝑓𝑠𝑒𝑡𝑡= (𝑓𝑜𝑟𝑤𝑎𝑟𝑑 𝑝𝑜𝑤𝑒𝑟 𝑝𝑟𝑖𝑐𝑒𝑡−𝑒𝑛𝑒𝑟𝑔𝑦 𝑚𝑎𝑟𝑘𝑒𝑡 𝑒𝑥𝑝𝑒𝑛𝑠𝑒𝑡𝑒𝑥𝑝𝑒𝑛𝑠𝑒s)
×𝑓𝑜𝑟𝑤𝑎𝑟𝑑 𝑝𝑟𝑜𝑑𝑢𝑐𝑡 𝑒𝑛𝑒𝑟𝑔𝑦𝑡 𝑚𝑎𝑥𝑖𝑚𝑢𝑚 𝑐𝑎𝑝𝑎𝑏𝑖𝑙𝑖𝑡𝑦 × 1000

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 207.2, Calculation of Net-CONE
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It is our view that there should also be an offset calculated for the value of ancillary services.

Public

Please provide your comments on the following (as set out in AUC Rule 017 s. 13(b-j)):
Item #

Stakeholder comments

1

whether you agree that Section 207.2, Calculation of NetCONE relates to the capacity market and why or why not

See below

2

whether you agree that Section 207.2, Calculation of NetCONE should or should not be in effect for a fixed term and
why or why not

See below

3

whether you understand and agree with the objective or
purpose of Section 207.2, Calculation of Net-CONE and
whether, in your view, Section 207.2, Calculation of NetCONE meets the objective or purpose

See below

4

how, in your view, Section 207.2, Calculation of Net-CONE
affects the performance of the capacity market and the
electricity market

See below

5

your views on any analysis conducted or commissioned by
the AESO supporting Section 207.2, Calculation of NetCONE

See below

6

whether you agree with Section 207.2, Calculation of NetCONE taken together with all ISO rules and in light of the
principle of a fair, efficient and openly competitive market

See below

7

whether you would suggest any alternatives to Section
207.2, Calculation of Net-CONE

See below

8

whether you agree that the proposed provisional rule
supports ensuring a reliable supply of electricity at a
reasonable cost to customers and why or why not

See below

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 207.2, Calculation of Net-CONE
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Item #

Stakeholder comments

9

whether you agree that the proposed provisional rule
supports the public interest and why or why not

See below

10

whether you have any additional comments

AFREA continues to review the voluminous comments from other stakeholders and, as such, refrains from any final position on this
proposed rule. AFREA reserves the right to comment in further proceedings or processes about this or other ISO rules, and its impact on
consumers in general and REA members specifically.
Where applicable, AFREA comments upon the rationale of its changes which, in its view clarify the rule, align it more closely to the public
interest, provide for greater reliability at a more reasonable cost, clarify the implementation of the capacity market, or a combination
therein. In AFREA’s view, the public interest includes a balance between reliable supply of electricity with a reasonable cost to
consumers.

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 207.2, Calculation of Net-CONE
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Stakeholder Comment Matrix
Proposed New ISO rule –Section 207.3, Shape of Demand Curve

Period of Comment:

October 26, 2018

through

November 14, 2018

Comments From:

Alberta Federation of Rural Electrification Associations

Date : 2018/11/14

Contact:

Bema Enterprises Ltd. c/o David Butler

Phone:

403 606 0973

Email:

Dave.butler@shaw.ca

Please include any suggestions for alternative rule wording and accompanying rationale in the table below. Cut and paste the existing rule wording into column one
below and track in your changes.
Blackline of Suggested Rule Wording

Rationale

4 The ISO must, using the following formula, adjust the net-CONE established for each obligation
period in accordance with Section 207.2 of the ISO rules, Calculation of Net-CONE: 𝑎𝑑𝑗𝑢𝑠𝑡𝑒𝑑 𝑛𝑒𝑡𝐶𝑂𝑁𝐸𝑡 = 𝑛𝑒𝑡-𝐶𝑂𝑁𝐸𝑡 /𝑝𝑒𝑟𝑓𝑜𝑟𝑚𝑎𝑛𝑐𝑒 𝑓𝑎𝑐𝑡𝑜𝑟
where:
(a) t equals the obligation period for which the adjusted net-CONE value is being determined;
(b) net-CONE t is net-CONE value established in accordance with Section 207.2 of the ISO rules,
Calculation of Net-CONE in $/kW-year; and

Nowhere is the performance factor of .8 defined or referred to in the Comprehensive Market Design Final
proposal. This factor essentially increases the price cap by 25% compared to the cap defined in section
4.4.2(c) of the Comprehensive Market Design Final proposal. This factor should be removed as there is
no justification for it.
It is not clear how the final demand curve differs materially from the preliminary one.
When will the preliminary demand curve and final demand curve be issued?

(c) performance factor is equal to 0.8.
5(1) The ISO must, for each base auction and rebalancing auction, establish a final downward-sloping
convex demand curve with the following:
(a) a horizontal section from 0 MW to the net minimum procurement volume in subsection 3(2), at a price
cap that is the greater of:
(i) 1.75 times the adjusted net-CONE in subsection 4; or

Nowhere is the performance factor of .8 defined or referred to in the Comprehensive Market Design Final
proposal. This factor essentially increases the price cap by 25% compared to the cap defined in section
4.4.2(c) of the Comprehensive Market Design Final proposal. This factor should be removed as there is
no justification for it.

(ii) 0.5 times gross-CONE established in accordance with Section 207.2 of the ISO rules,
Calculation of Net-CONE divided by the performance factor in subsection 4(iiic);
3(1) The ISO must, in establishing the preliminary demand curve under subsection 2(1), calculate an
estimate of the net minimum procurement volume in accordance with the formula in subsection 3 using
the most recent uniform capacity values calculated by the ISO.
(2) The ISO must, after uniform capacity values are assigned in accordance with Section 206.3
Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 207.3, Shape of Demand Curve

This does not indicate what uniform capacity values are being assessed here.
This section seems to reflect some sort of adjustment from gross to net. However, it is not clear what
that adjustment is. Further it is not clear how the net minimum procurement volume will be fundamentally
different in section 3(2) from that calculated in section 2(3)

Page 1 of 4

Public

Blackline of Suggested Rule Wording

Rationale

of the ISO rules, Uniform Capacity Value Determination, adjust the gross minimum
procurement volume established for each base auction or rebalancing auction in
accordance with Section 207.1 of the ISO rules, Gross Minimum Procurement Volume to a
net minimum procurement volume in accordance with the following formula:

Section 2(2) is missing.
Section 3(2) (b) makes no mention of reliability or adequacy limits. That is it does not indicate how the
minimum procurement volume will be established.

𝑁𝑒𝑡 𝑚𝑖𝑛𝑖𝑚𝑢𝑚 𝑝𝑟𝑜𝑐𝑢𝑟𝑒𝑚𝑒𝑛𝑡 𝑣𝑜𝑙𝑢𝑚𝑒𝑡 = Σ𝑢𝑛𝑖𝑓𝑜𝑟𝑚 𝑐𝑎𝑝𝑎𝑐𝑖𝑡𝑦 𝑣𝑎𝑙𝑢𝑒𝐴𝑐𝑡𝑢𝑎𝑙(𝑖)𝑛𝑖
where:
(a) t is the obligation period for the base auction or rebalancing auction that the gross minimum
procurement volume was established for;
(b) i…n are all the assets modelled in the probabilistic model that established the gross minimum
procurement volume for the obligation period; and

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 207.3, Shape of Demand Curve

Page 2 of 4

Public

Please provide your comments on the following (as set out in AUC Rule 017 s. 13(b-j)):
Item #

Stakeholder comments

1

whether you agree that Section 207.3, Shape of Demand
Curve relates to the capacity market and why or why not

See below

2

whether you agree that Section 207.3, Shape of Demand
Curve should or should not be in effect for a fixed term and
why or why not

See below

3

whether you understand and agree with the objective or
purpose of Section 207.3, Shape of Demand Curve and
whether, in your view, Section 207.3, Shape of Demand
Curve meets the objective or purpose

See below

4

how, in your view, Section 207.3, Shape of Demand Curve
affects the performance of the capacity market and the
electricity market

See below

5

your views on any analysis conducted or commissioned by
the AESO supporting Section 207.3, Shape of Demand
Curve

See below

6

whether you agree with Section 207.3, Shape of Demand
Curve taken together with all ISO rules and in light of the
principle of a fair, efficient and openly competitive market

See below

7

whether you would suggest any alternatives to Section
207.3, Shape of Demand Curve

See below

8

whether you agree that the proposed provisional rule
supports ensuring a reliable supply of electricity at a
reasonable cost to customers and why or why not

See below

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 207.3, Shape of Demand Curve
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Public

Item #

Stakeholder comments

9

whether you agree that the proposed provisional rule
supports the public interest and why or why not

See below

10

whether you have any additional comments

AFREA continues to review the voluminous comments from other stakeholders and, as such, refrains from any final position on this
proposed rule. AFREA reserves the right to comment in further proceedings or processes about this or other ISO rules, and its impact on
consumers in general and REA members specifically.
Where applicable, AFREA comments upon the rationale of its changes which, in its view clarify the rule, align it more closely to the public
interest, provide for greater reliability at a more reasonable cost, clarify the implementation of the capacity market, or a combination
therein. In AFREA’s view, the public interest includes a balance between reliable supply of electricity with a reasonable cost to
consumers.

Issued for Stakeholder Comment: October 26, 2018
Proposed New ISO Rule – Section 207.3, Shape of Demand Curve

Page 4 of 4

Public

Stakeholder Comment Matrix
Proposed New ISO Rules Terms and Definitions

Period of Comment:

October 26, 2018

through

November 14, 2018

Comments From:

Alberta Federation of Rural Electrification Associations

Date : 2018/11/14

Contact:

Bema Enterprises Ltd. c/o David Butler

Phone:

403 606 0973

Email:

Dave.butler@shaw.ca

Please include any suggestions for alternative wording and accompanying rationale in the table below. Cut and paste the existing definition(s) into column one below
and track in your changes.
Blackline of Suggested Definition Wording

Rationale

“avoidable costs” means the costs, calculated at full output, that are not incurred if an asset was temporarily
fully or partially delisted for the obligation period or a portion of the obligation period.

It is not clear from the rules at what state of output the avoidable costs are to be calculated. They should
be calculated a full output not partial output or yearly average output.

“firm consumption level” means a specified consumption, measured in MW, agreed to be provided by a
load asset during an obligation period.

The original definition was based on a reduction which is not really relevant as a commitment. What is
relevant is the level that has been agreed to. The original definition used the vague term volume which
should be MW.

“guaranteed load reduction” means a specified reduction in consumption, measured in MW, agreed to be
provided by a load asset during an obligation period.

The original definition used the vague term volume. It should be quantified by MW.

“obligation period” means a 12-month period running continuously from November 1 to October 31 of
the following year.
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We are concerned that the one year obligation period of too short to attract new generation. We would
like to see a longer obligation period for new generation.
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