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June 6, 2018 

Dear Stakeholders: 

Re:  Comprehensive Market Design 3 

The AESO’s Comprehensive Market Design 3 (CMD 3) is intended to provide stakeholders with a preview 
of the AESO’s final market design (final CMD) which will be published on June 29, 2018.  Please note 
that CMD 3 is an annotated version of CMD 2. That is, where applicable, the AESO has inserted grey 
call-out boxes in the CMD 2 document which indicate where the technical design has evolved, address 
stakeholder feedback on such design elements, and provide the supporting rationale for design updates 
where appropriate. A separate, annotated rationale document is not being provided at this stage, 
however, the final CMD will include both the proposal and rationale documents as well as an updated 
glossary.  

The positions on technical design elements reflected in CMD 3 are a result of ongoing AESO analysis 
and due diligence, in addition to our consideration of feedback received from stakeholders during April 
and May. Such feedback continues to be constructive and will help to inform the next stage of 
engagement in relation to the ISO rules under development for the implementation of the capacity market.    

As you are aware, the AESO will host a final set of CMD working group sessions on June 12, 13 and 14, 
the purpose of which will be to discuss the updates provided in CMD 3 and to gather additional feedback 
from members prior to finalizing the CMD. While the AESO is not requesting written feedback in relation 
to CMD 3, stakeholders will be invited to provide comments on the final CMD by July 20.   

Together with the final CMD, the AESO also intends to publish expected next steps for further 
development of identified market elements (roadmap elements) in the capacity and energy and ancillary 
services markets. These are expected to continue to evolve once the capacity market is operational in 
2021.  

Additional engagement in relation to the capacity market rules, demand curve parameters, market 
roadmap elements and cost allocation methodology for the capacity market is currently being planned for 
the latter half of 2018. We are diligently working to ensure the approach is aligned with Bill 13 (An Act to 
Secure Alberta’s Electricity Future) and the anticipated changes to Alberta Utilities Commission Rule 017, 
and that the various streams of consultation are well coordinated.  More information regarding this 
consultation will be made available in the coming weeks.  

Thank you for your continued involvement and participation in the advancement of the technical design 
for the capacity market. 

Yours truly, 

 
 
Kevin Dawson 
Director, Market Design 


