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Please complete this matrix by February 27, 2018, and upload it to the “Feedback” folder on the CMD SharePoint site. The AESO will post all comment matrices received from working group 
members on www.aeso.ca. Please note that the names of the parties submitting each completed comment matrix will be included in this posting. The AESO does not intend to respond 
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Name: Ed de Palezieux Organization: Depal Consulting Limited on behalf of Devon Canada  

Date: February 27, 2018 

CMD Key Design Questions Comments and / or Recommendations 

1. UCAP: Can you support the availability factor/capacity 
factor over the 100 hours of smallest supply cushion 
being used to calculate the UCAP?  

Yes, the use of 100 tight supply hours to calculate the UCAP creates reasonable results if averaged over a 
5-year period. 

2. UCAP: Can you support the UCAP calculation being 
based on 5 years of historical data?  

Self-supply UCAP calculation needs significantly more work and seem to require a site-specific solution, 
depending on the metering at the site and how the site operates. The calculation for variable resources 
seems appropriate. The calculation for interties does not work. A rationale approach to interties should 
either be based upon a specific unit and Transmission assessment, or a system calculation and 
transmission assessment.   

3. UCAP: Are there risks with including planned outages 
in the availability factor data used to calculate UCAP?  
If so please describe.  

Since the AESO is using 5-year averages, distortions created by past planned outages should be minimized 
and therefore Devon is generally supportive of the AESO’s planned approach. Devon is not supportive of 
the AESO excluding planned outages from penalty calculations or having the AESO approve in any fashion, 
planned outages.  

As discussed in the session, the AESO needs to show how the calculation impacts all generators. The 
average class calculations are inadequate to show impact on each unit and the outliers should be assessed 
to understand if the calculation methodology is delivering results as expected.  

4. Demand Curve: Do you have any feedback on the 
material presented in the CMD 1? 

Note: AESO and the WG will revisit the shape of the 
demand curve once draft outputs from the Resource 
Adequacy model are available. 

 

Devon is interested in the calculation details of gross and net CONE since these calculations are integral to 
the development of the Demand curve.  Devon notes that the AESO has yet to adequately review its 
calculation methodology in detail for these items. 
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CMD Key Design Questions Comments and / or Recommendations 

5. Load Forecast: Can you support the proposed 
approach to forecast load? Are there any outstanding 
comments or concerns with the proposed approach? 

Yes, the load forecast methodology seems appropriate. Ideas to reduce error percentage need to continue 
to be explored since the anticipated load variance is still significant.  Devon is unclear how the AESO will 
address the mis-match between the load forecast and the UCAP calculations. 

6. CONE: Can you support the intended Gross CONE 
estimation approach? 

Devon is not yet able to support the Gross CONE estimation approach. The Gross cone is very significant to 
loads and therefore needs a thorough review. Still unclear how the AESO will assess: connection costs, gas 
price, unit type, market price analysis, dispatch level, accuracy of cost price forecast. 

7. CONE: What are the important considerations AESO 
needs to take into account when selecting the Energy 
and Ancillary Service offset estimation methodology?  

The AESO should consider having a consistent approach to its load forecast, between the 
demand curve and the energy and ancillary service market prices.   If the AESO chooses to 
do this analysis in-house the AESO should benchmark its results with other third party price 
forecasts.   

8. CONE: Are there any issues or gaps in our 
considerations or plan in Net CONE estimation?  

Yes, the calculation of Gross CONE is not clear. The calculation of energy and ancillary 
market review remains unclear.   Devon recommends that the AESO review its model in 
detail to ensure that stakeholders understand and buy-into the methodology. 

 
 

General Comments:  Any comments on relevant scope areas of the CMD that are not addressed above 

Devon is interested in the AESO’s calculation methodology for small generation (less than 5 MW) and for Demand response since these remains less defined. 

 


