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January 23, 2019 

To: Alberta Utilities Commission (“AUC” or “Commission”) 

Re:  Forwarding Notice –  

1) New Alberta Reliability Standard BAL-002-AB-3, Contingency Reserve for Recovery from a 
Balancing Contingency Event (“new BAL-002-AB-3”); and  

2) Retirement of existing BAL-002-AB-1, Disturbance Control Performance (“existing BAL-002-
AB-1”) 

The Alberta Electric System Operator (“AESO”) recommends that the Commission approve the proposed new 
BAL-002-AB-3 and retirement of existing BAL-002-AB-1, pursuant to Section 19 of the Transmission 
Regulation. 

As the North American Electric Reliability Corporation (“NERC”) is recognized as the Electric Reliability 
Organization (“ERO”) by the Minister of Energy in Alberta, the AESO reviews the NERC reliability standards 
as they are approved by Federal Energy Regulatory Commission (“FERC”) and recommends to the 
Commission whether, when, and how they should be adopted in Alberta based on the applicable 
requirements of the Transmission Regulation. 

Background 

The BAL series of reliability standards are fundamental to the operation of interconnected electric systems in 
North America. The NERC has recently reviewed and revised the BAL series of reliability standards to better 
address the prime purpose of the series, which can generally be described as the requirement to balance 
resources and demand while maintaining interconnection frequency within defined limits. 

The purpose of proposed new BAL-002-AB-3 is to ensure the AESO balances resources and demand and 
returns the area control error to defined values, subject to applicable limits, following a reportable balancing 
contingency event. 

When moving from NERC BAL-002-1 to NERC BAL-002-2 and from NERC BAL-002-2 to NERC BAL-002-3, 
the NERC removed certain requirements, streamlined required actions, clarified expectations related to 
operating practices, prepared the reliability standard to be performance based, and improved existing 
language. The adoption of BAL-002-AB-3 will better align requirements with BAL-001-AB-2, Real Power 
Balancing Control Performance, BAL-003-AB-1.1, Frequency Response and Frequency Bias Setting, and 
BAL-005-AB-1, Balancing Authority Control which all come into effect on July 1, 2019. These reliability 
standards relate to frequency management. 

Currently, BAL-002-AB-1 is in effect in Alberta. The AESO is recommending the retirement of existing BAL-
002-AB-1 at the time proposed new BAL-002-AB-3 comes into effect in Alberta. 

Summary of Proposed Changes to the NERC Standard 

The proposed new BAL-002-AB-3 was developed based on the NERC BAL-002-3 Disturbance Control 
Standard – Contingency Reserve for Recovery from a Balancing Contingency Event (“NERC BAL-002-3”). 
The AESO has identified amendments that are required to ensure that NERC BAL-002-3 is capable of being 
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applied in Alberta and does not require a material change in the framework for the market for electric energy. 
A summary of these administrative amendments is as follows: 

Administrative Amendments: 

• NERC BAL-002-3 "Applicability" section has been redrafted, in order to correctly identify the 
applicable entities in Alberta. 

• The AESO has proposed not to adopt the item in the 4th bullet under requirement R1.3.1 as the 
ISO performs the function of a reliability coordinator and as such is already aware of the 
conditions described in the second and third bullet points, the recovery plan and the ISO does not 
need to notify itself.   

• Some of the requirements in BAL-002-AB-3 have been reworded for clarity. 
• In addition, the AESO made amendments to ensure consistent use of defined terms as included 

in the AESO’s Consolidated Authoritative Document Glossary, and administrative changes, such 
as formatting and grammatical corrections.   
 

The AESO determined that no Alberta variances were required when developing proposed new BAL-002-
AB-3. 

AESO Consultation  

It is the AESO’s view that market participants are not likely to be directly affected by the proposed new BAL-
002-AB-3 and retirement of existing BAL-002-AB-1. Accordingly, no formal consultation with market 
participants was undertaken.
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On January 3, 2019, the AESO posted a notification in the AESO Stakeholder Newsletter informing market 
participants and other interested parties that it would not be consulting on the proposed new BAL-002-AB-3 
and the retirement of existing BAL-002-AB-1, and would forward the proposed new BAL-002-AB-3 and the 
retirement of existing BAL-002-AB-1, to the Commission on January 17, 2019. 

Related Forwarding Notice to the Commission 

On January 23, 2019, the AESO issued a Forwarding Notice to the Commission recommending the approval 
of the proposed new Alberta reliability standard definition “balancing contingency event”. The proposed new 
definition “balancing contingency event” was developed in conjunction with the drafting of the proposed new 
BAL-002-AB-3. 

Proposed Effective Date  

The AESO recommends that the AUC approve the proposed new BAL-002-AB-3 and the retirement of 
existing BAL-002-AB-1 to become effective on July 1, 2019. 

The AESO submits that the proposed new BAL-002-AB-3 and the retirement of existing BAL-002-AB-1 
complies with the requirements of the Transmission Regulation, is not technically deficient, and is in the public 
interest. 

Attachments to Forwarding Notice  

The following documents are attached to this Forwarding Notice: 

1. Copy of proposed new BAL-002-AB-3;  
                                                 
1
  Section 19(4) of the Transmission Regulation states that, before adopting or making a reliability standard, "the ISO 

must consult with those Market Participants that it considers are likely to be directly affected" 

https://www.aeso.ca/assets/Uploads/BAL-002-AB-3.pdf
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2. Copy of existing BAL-002-AB-1; and 

3. January 3, 2019 copy of AESO Stakeholder Newsletter.  

If you have any questions, please contact the undersigned.  
 
Sincerely, 
 
“Melissa Mitchell-Moisson” 

 
Melissa Mitchell-Moisson 
Regulatory Coordinator 
Phone: 403-539-2948 
Email: melissa.mitchell-moisson@aeso.ca 
 

Attachments 

https://www.aeso.ca/assets/Uploads/2011-11-23-ARS-BAL-002-AB-1.pdf
https://www.aeso.ca/assets/Uploads/AESO-Stakeholder-Newsletter-January-3-2020.pdf
mailto:melissa.mitchell-moisson@aeso.ca

