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1.  What has been effective in Alberta’s historical approach to 
market power mitigation in the energy-only market, and what 
could be improved? 

Alberta’s energy-only market design and governing legislation (including the PPA 
design, S. 6 of the EUA, the FEOC regulation and the Transmission Regulation) has 
successfully produced competition among power suppliers.   

Reliance on competition is the most effective approach to ameliorating market 
power.  Market power itself is not a precursor to market failure if the underlying 
market is competitive.   

In Alberta’s power market, competition between market participants has been 
effective in: 

1) providing customer choice (contracting, constructing and curtailing in 
response to real time price).   Customer choice ameliorates supplier market 
power.  

2) Alberta history of attracting new suppliers ameliorates market power.  This 
has included creating new Alberta power producers and the successful 
attraction of North American and now international power producers.  Supply 
additions have been enabled in part through a price signal intended to reflect 
supply and demand and through legislation’s commitment to open access 
and robust transmission serving suppliers and consumers. 

3) Creating a downward pressure on price.  Price outcomes have proven the 
success of competition in Alberta’s electricity market.  The market’s success 
was recently confirmed by the Market Surveillance Administrator’s 2014 
state of the market report.  

IPPSA recommends the following improvements to Alberta’s market design: 

1) A re-alignment of agency roles and mandates to reduce cross-threading and 
ensure the promotion of competition. 

2) Reduce regulatory risk by ensuring that decisions are coherent with 










