
 

Re:  Comprehensive Market Design Final 

Key Capture Energy (KCE) is an energy storage development company with a focus on utility-scale 
battery storage projects in the northeastern United States with expansion to other jurisdictions 
imminent. KCE selects project sites, secures all necessary permits, procures full battery systems and 
oversees construction to move battery storage projects into operation. Our first 20 MWs are expected 
to start construction in NYISO in September 2018, and we have over 500 MWs of energy storage 
projects in various stages of development in ISO-NE and NYISO.  

KCE appreciates the opportunity to comment on AESO’s Comprehensive Market Design throughout the 
entirety of its development. KCE previously provided comments in the first iteration of the CMD process 
and would like to both reiterate previous arguments made related to rules governing storage 
participation in the capacity market, as well as ask for some extra details to be included to avoid added 
complexity later in the bidding process. 

Section 1: AESO should allow for a multi-year delivery period commitment for the FCA for new 
resources 

For new generation to be incented to come online, multi-year revenue streams are encouraged by both 
equity and debt providers. ISO-NE solves this by allowing capacity contracts up to 7 years for new 
entrants into the capacity market, compared to one year commitments for existing resources.  

KCE encourages multi-year delivery period commitments for new resources that give expected revenue 
streams to the owner/operator of the capacity asset.  

Section 2: Energy Storage should be able to de-rate systems to meet four-hour minimum discharge 
duration 

There are economic scenarios where a one or two hour duration energy storage system may want to 
participate in the wholesale market, rather than a four hour duration battery as implied in the 
documents to date. In these cases, while it is possible to participate in the wholesale market, the 
operator should be permitted to de-rate their battery for full participation in the capacity market as a 
four-hour duration battery (ex. A 50 MW / 100 MWh battery de-rate to a 25 MW / 100 MWh UCAP 
when participating in the capacity market, while bidding in at 50 MW in ancillary services otherwise). 
Technically, this is done through software control mechanisms in battery storage systems. Clarification 
on the validity of participation through this methodology would be essential for certainty in revenue 
projection. 

KCE looks forward to continued discussions with AESO and looks forward to play a role as the market 
continues to progress towards the 30% renewables by 2030 goal. 
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