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June 6, 2017 

To: Market Participants and Other Interested Parties 

Re: Letter of Notice – the Proposed Amended Section 501.10 of the ISO Rules, Transmission Loss 
Factors (“amended Section 501.10”) 

Pursuant to Section 2 of Alberta Utilities Commission (“AUC” or “Commission”) Rule 017, the Alberta 
Electric System Operator (“AESO”) is providing notice and seeking feedback from market participants and 
other interested parties on the amendments reflected in the attached proposed amended Section 501.10. 

Applicability 

The proposed amended Section 501.10 is applicable to: 

(a) the AESO; 

(b) a market participant who has requested or is receiving system access service under: 

(i) Rate STS of the ISO tariff, Supply Transmission Service; 

(ii) Rate XOS of the ISO tariff, Export Opportunity Service; 

(iii) Rate IOS of the ISO tariff, Import Opportunity Service; or 

(iv) Rate DOS of the ISO tariff, Demand Opportunity Service. 

Background 

Existing Section 501.10 requires the AESO to establish and maintain loss factors for each calendar year 
which are used to determine the transmission losses charges that apply to system access service under 
the following rates of the ISO tariff: Rate STS, Supply Transmission Service; Rate XOS, Export 
Opportunity Service; Rate IOS, Import Opportunity Service; and Rate DOS, Demand Opportunity Service. 
Existing Section 501.10 came into effect on January 1, 2017. On May 11, 2017, the AESO published 
2017 loss factors to be effective January 1, 2017.  

On May 18, 2017, the AESO held an external technical meeting to present the 2017 loss factors. 
During this session, market participants identified some aspects of the 2017 loss factor information as 
being inconsistent with existing Section 501.10. The AESO posted content to its website indicating that 
the rule will be corrected and that the 2017 loss factors will be recalculated and republished as soon as 
possible. 

Summary of Proposed Changes 

Upon review, the AESO has determined that the loss factors published on May 11, 2017 reflect one 
inconsistency with existing Section 501.10. While the AESO anticipates that it will publish revised 2017 
loss factors in the near future, it has not identified any additional rule amendments that are necessary at 
this time. 

The AESO proposes to amend subsection 8(7) to reflect the original intent contemplated by the AESO 
during the development of existing Section 501.10. It was the AESO’s intent that subsection 8(7) of 
existing Section 501.10 address two specific occurrences:  

(a) when losses could not be calculated in the initial state, which would prevent loss factors from 
being calculated for all locations; and 

https://www.aeso.ca/grid/loss-factors/
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(b) when insufficient supply prevented losses from being calculated in either the initial state or the 
re-dispatched state, which could introduce bias into results if not excluded.  

However, subsection 8(7) of existing Section 501.10 was written in such a way as to exclude calculations 
for all locations if “for any location in that hour, it is not possible to calculate … losses for either the initial 
state … or the re-dispatched state … for any reason …” which would result in subsection 8(8)(c) never 
taking effect. 

Defined Terms 

When reviewing the attached proposed amended Section 501.10, market participants should note that all 
defined terms appear in bold. Market participants are encouraged to refer to the AESO’s Consolidated 
Authoritative Documents Glossary (“CADG”) when reviewing proposed amended Section 501.10 to 
ensure they have an accurate understanding of those defined terms. 

Request for Comments  

Please use the attached Market Participant Comment Matrix when submitting comments to the AESO. 
Only written comments will be considered in finalizing the proposed amended Section 501.10. Market 
participants should ensure that comments provided represent all interests within their organization. The 
scope of comments is limited to the amendments to subsection 8(7) reflected in the proposed amended 
Section 501.10. Any comments received that are outside of this scope will not be considered by the 
AESO. 

Market participants are asked to provide comments no later than June 21, 2017, to 
rules_comments@aeso.ca. Adherence to deadlines is essential to the integrity of the ISO rules 
comment process. As such, any market participant comments received after June 21, 2017, may not be 
published, replied to, or otherwise considered by the AESO.  

The AESO will be publishing all comments received for industry review in June 2017. The AESO expects 
to publish replies to the comments with the final proposed amended Section 501.10 in July 2017. 

If no comments are received by the AESO regarding the proposed amended Section 501.10, the AESO will 
proceed, pursuant to AUC Rule 017, to file the final proposed amended Section 501.10 with the Commission 
no sooner than three days after the deadline for comments as specified in this Letter of Notice. 

In accordance with Section 20.4 of the Electric Utilities Act, market participants may object to ISO rules filed 
with the Commission within 10 days after publication of the Notice of Filing. 

Attachments to Letter of Notice 

In accordance with Section 4 of AUC Rule 017, the following documents are attached: 

1. Blackline and clean copies of the proposed amended Section 501.10; and 

2. Copy of the Market Participant Comment Matrix for the proposed amended Section 501.10. 

Sincerely, 

“Original Signed By” 

Maria Gray 
Regulatory Services Team Lead 
Phone: 403-776-7517 
Email: maria.gray@aeso.ca 
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