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ISO Rules Market Participant Comments and/or Alternate Proposal AESO Replies 
Amended 
The AESO is seeking comments from market 
participants with regard to the following 
matters:  
 
1. Do you agree or disagree with the 

proposed new Section 103.6? If you 
disagree, please provide comments.  

 
2. Are there any subsections where the 

language does not clearly articulate the 
requirement for either the AESO or a 
market participant? If yes, please 
indicate the subsections and suggest 
language that would improve the 
clarity. 

ENMAX Corporation (“ENMAX”) 

Proposed Section 103.6 – Energy Market Trading Charge Payment: 

(2)  The ISO must publish the energy market trading charge in effect 
for that calendar year in the Schedule of ISO Fees. 

(3)  Notwithstanding subsection 2(2), the ISO may, during any 
calendar year, amend the energy market trading charge. 

(4)  The ISO must notify market participants of any amendments 
pursuant to subsection 6(3) no less than thirty (30) days in 
advance of the amended energy market trading charge coming 
into effect. 

Comments: 

The AESO should be able to plan for contingencies as part of its existing 
budget processes (i.e., Business Plan and Budget Process, Budget 
Review Process). 
 
Amendments to the AESO’s budget, which include ISO-related rates and 
fees, should continue to be subject to existing review processes already 
in place where management has controls to determine whether the 
revisions are within a “manageable variance” or not, and engage 
stakeholders and the AESO Board as required. 
 
While proposed Section 103.6 is intended to allow the AESO flexibility to 
amend the energy market trading charge so that the recovery of costs is 
better aligned with the timing of expenditures, ENMAX has the following 
concerns: 
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1. Transparency and Accountability:  
 
The proposed change would appear to decrease both transparency 
and accountability required by the AESO when planning for future 
budgets and spending.  

 
While key initiatives currently being undertaken by the AESO (e.g., 
capacity market, REP, etc.) may contribute to increased variability in 
future budgets, ENMAX would like to stress the importance of a 
transparent budget and planning process as the market continues to 
evolve. 

 
Regularly amending the energy market trading charge should not be 
an alternative to managing and planning for shortfalls. The AESO has 
the ability to pursue other avenues to manage a budget shortfall 
including credit facilities, re-allocating resources and deferring 
projects to a later year. 
 
The AESO should be holding themselves to a high standard and 
have internal controls to manage spending and maintain the lowest 
possible trading charge while carrying out its mandate.  
 
 
 
 
 

2. Impacts to Consumers 
 
The proposed change would create challenges for market 
participants to plan and budget for the energy market trading charge. 
In addition to increased transparency, it is important that ENMAX has 
the ability to plan and forecast for ISO-related rates and fees, as 
these charges have direct impacts to consumers.  

 

1. Transparency and accountability are provided through the Budget 
Review Process (BRP), which the AESO will continue to use for its 
stakeholder engagement regarding the AESO budgets.  The 
stakeholder consultation through BRP was established to find 
efficiencies to facilitate the regulatory process with respect to the 
approval of the AESO's own costs. The Transmission Regulation 
establishes several relevant provisions in this regard. The BRP 
participants, comprising of the AESO and stakeholders, began this 
process to provide stakeholders with greater transparency of the 
AESO’s planning processes and an increased understanding of 
the operations of the organization. The energy market trading 
charge is just the mechanism for collection of the costs, not the 
process for approval.  

Regularly amending the energy market trading charge is not an 
alternative to managing and planning for shortfalls. The AESO 
actively manages its actual costs in accordance with budget costs 
and does so by a variety of means including the use of credit 
facilities, re-allocating resources and deferring projects to a later 
year.  

The AESO is continually looking for opportunities to reduce costs 
or in certain cases defer initiatives when possible to manage 
costs. Changing the energy market trading charge is an option 
only after all other options have been considered. 

2.  The annual energy market trading charge will be established 
through the AESO Budget Review Processes as has been done 
historically. As indicated, changing the energy market trading 
charge is an option only after other options have been 
considered. Any proposed changes will be incremental to the 
current trading charge at the time and therefore have a relatively 
minimal impact. Additionally, market participants should note that 
the energy market trading charge may actually be reduced. The 
AESO will provide at least 30 days notice of changes to the 
energy market trading charge. 
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TransCanada Energy Ltd. (“TCE”) 
 
TCE appreciates the opportunity to provide comments with respect to the 
proposed rule change. While TCE does not necessarily object to the 
proposed rule change, we do have some concerns, which are expressed 
below. 

3.  The energy market trading charge has been calculated on an annual 
basis for a number of years and is relied upon by Market Participants 
for budgeting and analytical purposes. As such, it would be helpful for 
Market Participant to understand how often, and under what 
circumstances, the AESO intends to amend the charge mid-year. Is 
the AESO intending to make mid-year amendments on a routine 
basis or only in certain circumstances? If the former, TCE 
recommends that the schedule align with the quarterly Rider E 
amendments. If the latter, the circumstances or thresholds by which 
the AESO determines a mid-year amendment are required should be 
transparent. Either way, TCE strongly recommends the AESO include 
such information in Section 6 of the Rule. 

4.  TCE recommends that additional language be added to Section 6(1) 
of the Rule to specify how an amended mid-year energy market 
trading charge would be calculated. 

5.  Under the current Rule, variances between the budgeted and actual 
amounts from the prior year are amortized over a full calendar year. 
TCE is concerned that a late-year amendment could result in a 
material change to the energy market trading charge. For example, if 
the AESO were to discover in late October that the agencies were 
significantly over budget, they could inform Market Participants of an 
amendment on November 1 and effect the change for December 1. If 
the calculation amortizes that change over the expected MWhs for 
that December, the amendment could be material and significantly 
affect Market Participants. TCE notes that Rider E amendments are 
done on a quarterly basis and, as a result, are amortized over a 
period no less than a full calendar quarter. TCE recommends that 
mid-year amendments to the energy market be treated similarly such 
that no amendments may be implemented after October 1. Any 

 

 

 

 
3.  The AESO plans to establish the energy market trading charge 

through the annual budget review process as has been done 
historically and the AESO does not intend to make mid-year 
amendments on a routine basis. The circumstances that might 
require the AESO to make a mid-year amendment to the energy 
market trading charge are unpredictable. The AESO requires 
flexibility in updating the energy market trading charge in order to 
appropriately collect and allocate costs.Restricting the adjustment 
of the energy market trading charge quarterly could decrease the 
amount of months that the change is potentially allocated over 
and allow less time for recovery or refund of costs. 

 
4.  The AESO has amended subsection 6 the proposed Section 

103.6, to clarify the process for calculating an amended mid-year 
energy market trading charge. 

5.  The AESO would apply a significant shortfall or surplus to the 
following year’s energy market trading charge as has been done 
historically. The AESO does not agree that subsection 6(1) of the 
proposed Section 103.6 needs to be amended to reflect this. 
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variances after this date would be accounted for in the following 
calendar year. On this basis, TCE recommends that section 6(1) of 
the Rule be amended to reflect this.  

 
6.  TCE requests the AESO provide the rationale for why the proposed 

changes are necessary as this will better allow Market Participants to 
recommend language changes to the Rule that meet both their needs 
and the AESO’s.  

 

 
 
 
6.  The rationale for the proposed changes are located in the 

background section of the March 8, 2018 Letter of Notice – 
Amended Section 103.6 of the ISO Rules, ISO Fees and Charges 
(“Section 103.6”).  

 
 


