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November 30, 2017 

To: The Alberta Utilities Commission (“AUC” or “Commission”) 

Re:  Notice of Filing – Amended ISO Rules: 

a) Section 205.3, Restatements for Operating Reserve (“amended Section 205.3”); 

b) Section 205.4, Regulating Reserve Technical Requirements and Performance Standards 
(“amended Section 205.4”); 

c) Section 205.5, Spinning Reserve Technical Requirements and Performance Standards 
(“amended Section 205.5”); 

d) Section 205.6, Supplemental Reserve Technical Requirements and Performance Standards 
(“amended Section 205.6”) 

(collectively, the “amended Operating Reserve Rules”) 

The Alberta Electric System Operator (“AESO”) is filing the proposed amended Operating Reserve Rules 
pursuant to Section 20.2(1) of the Electric Utilities Act (“EUA”) and sections 11 through 13 of AUC Rule 017. 
The AESO is authorized to make ISO rules in accordance with sections 19 and 20 of the EUA. 

Background 

The AESO proposed amendments to the existing Operating Reserve Rules in order to facilitate the 
participation of energy storage facilities in the Alberta operating reserve market, and to promote flexibility for 
the integration of new technologies in the future. Currently, certain technologies that may be physically 
capable of meeting the technical and performance requirements to provide operating reserve are precluded 
from participating in the operating reserve market under the existing operating reserve rules.  

Pursuant to section 17(b) of the Electric Utilities Act, the AESO has a duty “to facilitate the operation of 
markets for electric energy in a manner that is fair and open and that gives all market participants wishing to 
participate in those markets and to exchange electric energy a reasonable opportunity to do so”. Under the 
minimum requirements of the existing operating reserve rules, generating units may provide regulating 
reserve, generating units or load may provide spinning reserve and pool assets may provide supplemental 
reserve. In recognition that energy storage facilities may be capable of providing all three types of operating 
reserve, references to generating unit and load were removed in the proposed amended Operating Reserve 
Rules and replaced with the following technology neutral definitions for the resources within a pool asset to 
ensure that the products can be open to any type of eligible technology:  

a) “regulating reserve resource”; 

b) “spinning reserve resource”; and 

c) “supplemental reserve resource”. 

As such, the proposed amended Operating Reserve Rules are intended to ensure that new technologies 
capable of meeting the AESO’s eligibility and performance requirements can apply to participate in the 
Alberta operating reserve market. Further, the frequency response requirements for regulating reserve and 
spinning reserve have been amended to ensure immediate governor response without unintentional delay. 
Under amended Section 205.4 and amended Section 205.5, regulating reserve resources and spinning 
reserve resources must be capable of providing an “immediate, automatic and sustained response to 
frequency deviations”. In addition, dispatch performance requirements under amended Section 205.4 and 



 

Filed with the Commission:  Page 2 of 3 Public 
November 30, 2017 

amended Section 205.5 require the pool participant to ensure that, while under dispatch to provide either 
spinning reserve or regulating reserve, the change in real power of the spinning reserve resource or 
regulating reserve resource is “continuously proportional to the measured frequency” and is sustained when 
the frequency goes outside the deadband of equal to or less than 0.036 Hz.  

Existing providers of operating reserve that currently meet the requirements of the existing Operating Reserve 
Rules will not be impacted by the amendments described above as their pool assets continue to meet the 
eligibility and performance requirements and remain qualified to provide operating reserve. 

Summary of AESO Consultation  

On September 28, 2017, the AESO posted a Letter of Notice on its website requesting written comments from 
market participants and other interested parties with respect to the proposed amended Operating Reserve 
Rules, and notified market participants in the AESO Stakeholder Newsletter.  

On October 19, 2017 and October 26, 2017, the AESO posted the written comments and late written 
comments received, respectively, from market participants and other interested parties in response to the 
Letter of Notice, on its website and notified market participants in the AESO Stakeholder Newsletter. Please 
see the Market Participant Comments on Letter of Notice and Late Market Participant Comments on Letter of 
Notice for a summary of comments received.  

On November 14, 2017, the AESO posted its replies to market participant comments, including the final 
amended Operating Reserve Rules, on its website and notified market participants in the AESO Stakeholder 
Newsletter. Please see the AESO Reply to Market Participant Comments Letter for a summary of replies to 
written comments received, including the rationale or basis for the position of the AESO that explains why 
certain positions were rejected or accepted.  

Proposed Effective Date  

In accordance with Section 20.3 of the EUA, if no objection is filed, the proposed amended Operating 
Reserve Rules will become effective on February 1, 2018. 

The AESO submits that the proposed amended Operating Reserve Rules comply with AUC Rule 017 and 
further submits that the proposed amended Operating Reserve Rules are not technically deficient, support the 
fair, efficient and openly competitive operation of the market, and are in the public interest. 

Attachments to Notice of Filing 

In accordance with Section 13 of AUC Rule 017, the following documents are attached to this Notice of Filing: 

1. September 28, 2017 Letter of Notice; 

2. October 19, 2017 Market Participant Comments on Letter of Notice; 

3. October 26, 2017 Late Market Participant Comments on Letter of Notice; 

4. November 14, 2017 AESO Reply to Market Participant Comments;  

5. Blackline and clean copies of the amended Section 205.3; 

6. Blackline and clean copies of the amended Section 205.4; 

7. Blackline and clean copies of the amended Section 205.5; and 

https://www.aeso.ca/assets/Uploads/Letter-of-Notice-OR-Rules.pdf
https://www.aeso.ca/assets/Uploads/Market-Participant-Comment-Letter-OR-rules.pdf
https://www.aeso.ca/assets/Uploads/Late-Market-Participant-Comment-Letter-OR-rules.pdf
https://www.aeso.ca/assets/Uploads/Late-Market-Participant-Comment-Letter-OR-rules.pdf
https://www.aeso.ca/assets/Uploads/AESO-Reply-Letter-OR-rules.pdf
https://www.aeso.ca/assets/Uploads/Section-205.3-Restatements-for-Operating-Reserve-blackline-copy.pdf
https://www.aeso.ca/assets/Uploads/Section-205.3-Restatements-for-Operating-Reserve-clean-copy.pdf
https://www.aeso.ca/assets/Uploads/Section-205.4-Regulating-Reserve-blackline-copy.pdf
https://www.aeso.ca/assets/Uploads/Section-205.4-Regulating-Reserve-clean-copy.pdf
https://www.aeso.ca/assets/Uploads/Section-205.5-Spinning-Reserve-blackline-copy.pdf
https://www.aeso.ca/assets/Uploads/Section-205.5-Spinning-Reserve-clean-copy.pdf


 

Filed with the Commission:  Page 3 of 3 Public 
November 30, 2017 

8. Blackline and clean copies of the amended Section 205.6. 

If you have any questions, please contact the undersigned.  

Sincerely, 

“Maria Gray” 

Maria Gray 
Regulatory Analyst 
Phone: 403-776-7517 
Email: maria.gray@aeso.ca 

Attachments 

https://www.aeso.ca/assets/Uploads/Section-205.6-Supplemental-Reserve-blackline-copy.pdf
https://www.aeso.ca/assets/Uploads/Section-205.6-Supplemental-Reserve-clean-copy.pdf

