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Background 

On August 19, 2015, the AESO and stakeholders participated in a consultation meeting to discuss the 

scope of matters to be addressed in the AESO’s 2017 tariff application. Based on discussion at the 

meeting, the AESO invited written comments from stakeholders on the information presented at the 

meeting and additional information provided by the AESO in a letter on August 25, 2015.  

 

Comments were received from: 

 ATCO Electric; 

 AltaLink Management Ltd.; 

 Capital Power; 

 EPCOR Distribution & Transmission Inc. (EDTI); 

 Industrial Power Consumers Association of Alberta (IPCCA); and 

 Office of the Utilities Consumer Advocate (UCA). 

 

The written comments from stakeholders are consolidated below, together with responses from the 

AESO, where applicable. 

Both the meeting presentation and the letter are posted on the AESO website and can be accessed at 

www.aeso.ca by following the path Tariff ► Current Consultations ► 2017 Tariff. 

 

Consultation Dates 

Date of Request for Comments: August 25, 2015 

Period of Consultation: August 25 – October 30, 2015 

 

Stakeholder Comments on AESO Information 

Stakeholder Comment AESO Response 

1(a) In its presentation for the 2017 tariff application, the AESO proposed to update inputs to 

the past study while using the identical methodology used in the 2014 tariff application. 

The AESO would then present results of the updated study to stakeholders in January 

2016. 

ATCO Electric: Indifferent 

ATCO Electric is interested in reviewing and understanding the 

AESO’s updated study. While ATCO Electric supports this 

approach, ATCO Electric still reserves the right to test the 

methodology used in the tariff application. 

The AESO acknowledges ATCO 

Electric’s comment. 

AltaLink: Support 

If there are no material changes for 2017 that would result in a 

The AESO acknowledges AltaLink’s 

http://www.aeso.ca/
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Stakeholder Comment AESO Response 

material impact to the AESO’s 2014 approved study then it 

would be cost and time effective for all stakeholders if the AESO 

uses the current approved study with updated inputs. 

support. 

Capital Power: Support 

Capital Power looks forward to reviewing the updated cost 

causation study and attending the January 2016 stakeholder 

session. 

The AESO acknowledges Capital 

Power’s support. 

EDTI: No comments.  

IPCAA: No comments.  

UCA: Support 

The UCA was active in the NSA in the previous tariff and agreed 

to the voltage based functionalization. 

The AESO acknowledges UCA’s 

support. 

1(b) As well, the AESO proposed to file an application to begin a negotiated settlement 

process for the study-only portion in February 2016. 

ATCO Electric: Indifferent 

At this point, it is difficult for ATCO Electric to support or oppose 

a negotiated settlement process without having the opportunity 

to review the application. 

The AESO acknowledges ATCO 

Electric’s comment. 

AltaLink: Support 

Efficient, if no one objects to using the same study methodology 

as used in the 2014 tariff application. 

The AESO acknowledges AltaLink’s 

support. 

Capital Power: Support 

Capital Power supports a negotiated settlement process for the 

study-only portion on the basis that it may streamline the 

regulatory approval process. Capital Power will determine the 

extent of its participation, if any, in the negotiated settlement 

process after reviewing the results of the study. 

The AESO acknowledges Capital 

Power’s support. 

EDTI: No comments.  

IPCAA: No comments.  

UCA: Support 

The UCA felt the NSP increased efficiencies in the previous 

tariff application. 

The AESO acknowledges UCA’s 

support. 

2(a) In order to thoroughly explore point of delivery cost function impacts, the AESO 

considers that two options should be explored, (i) cost function based on contract 

capacity and (ii) cost function based on installed capacity Either option should apply to 

both greenfield and upgrade projects. The AESO also noted that impact of projects with 

zero MW incremental contract capacity must be considered. As well, implications for cost 

recovery through rates and investment need to be considered. 

ATCO Electric: Support 

ATCO Electric supports this approach and looks forward to 

The AESO acknowledges ATCO 

Electric’s support. 
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Stakeholder Comment AESO Response 

understanding the merits of the two options and how the 

outcome may impact transmission access service payments. 

AltaLink: Support 

Both options should be reviewed with stakeholders to fully 

understand the pros and cons of each before establishing a 

position. 

The AESO acknowledges AltaLink’s 

support. 

Capital Power: Support 

Capital Power supports the AESO’s proposal to explore point of 

delivery cost function impacts. 

The AESO acknowledges Capital 

Power’s support. 

EDTI: No comments.  

IPCAA: No comments.  

UCA: Support 

The UCA supports the exploration of POD cost function impacts 

and inquiry into installed capacity measures. 

The AESO acknowledges UCA’s 

support. 

2(b) In consideration of the results from 2(a) above, the AESO will update the connection 

project database for final costs where available, add new projects for which permit(s) and 

license(s) under the Hydro and Electric Energy Act have been issued, and update 

capacities. The resulting point of delivery cost function will be used to update Rate DTS, 

Demand Transmission Service, Rate PSC, Primary Service Credit and investment levels in 

section 8 of the tariff. 

ATCO Electric: Indifferent  

AltaLink: Support 

See response to 2(a). 

The AESO acknowledges AltaLink’s 

support. 

Capital Power: Support 

Capital Power supports the AESO ultimately using the results 

from stakeholder consultation regarding 2(a) above to update 

the connection project database and relative items in the tariff. 

The AESO acknowledges Capital 

Power’s (qualified) support. 

EDTI: No comments.  

IPCAA: No comments.  

UCA: Support 

The UCA supports the use of the most recent data in 

determining the POD cost function. 

The AESO acknowledges UCA’s 

support. 

3(a) The AESO’s initial investigation suggests a change in Rider C structure (from $/MWh to % 

of connection charge) would not significantly affect imbalances between market 

participants. The AESO has not identified any improvements to the tariff update, Rider C 

and deferral account reconciliation processes. 

ATCO Electric: Oppose 

ATCO Electric proposes that the AESO continue working on 

finding a Rider C structure to minimize imbalances and volatility 

The AESO will form a working group to 

examine and further investigate Rider C 

structure and Deferral Accounts 
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Stakeholder Comment AESO Response 

to market participants as there is still significant impact in Rider 

C adjustments to customers. ATCO Electric would support a 

consultation process to deal with Rider C redesign. 

reconciliation methodology. 

AltaLink: Support 

The AESO and stakeholders should continue to find ways to 

make improvements to Rider C. 

The AESO acknowledges AltaLink’s 

support. Please see AESO’s response 

to ATCO Electric’s comment above. 

Capital Power: Indifferent 

Capital Power seeks to review the results from the AESO’s 

initial investigation and understand the basis for this decision 

prior to taking an initial position. 

The AESO acknowledges Capital 

Power’s comment. Please see AESO’s 

response to ATCO Electric’s comment 

above. 

EDTI: Oppose 

It is not clear to EDTI how “a change in Rider C structure 

(from $/MWh to % of connection charge)” will impact the 

DFO’s ability to accurately recover Rider C costs in the DFO’s 

quarterly Transmission Access Charge rider applications. 

Please see AESO’s response to ATCO 

Electric’s comment above. 

IPCAA: No comments.  

UCA: Indifferent.  

3(b) The AESO indicated willingness to present some detailed results from the initial 

investigation at an upcoming stakeholder session. 

ATCO Electric: Support 

ATCO Electric supports this initiative in an effort to find a more 

appropriate mechanism to deal with deferral account 

reconciliations. 

The AESO acknowledges ATCO 

Electric’s support. As stated in the 

AESO response to 3(a) above, the 

AESO would form a working group for 

this purpose. 

AltaLink: Support 

See response to 3(a). 

The AESO acknowledges AltaLink’s 

support. Please see the AESO 

response 3(a). 

Capital Power: Support 

Capital Power supports the AESO’s offer to share the detailed 

results from its initial investigation of potential changes to the 

structure of Rider C at an upcoming stakeholder session and 

looks forward to reviewing the results. 

The AESO acknowledges Capital 

Power’s support. Please see the AESO 

response 3(a). 

EDTI: Support 

EDTI would like to fully understand the impacts of the AESO’s 

proposed change in Rider C structure. 

The AESO acknowledges EDTI’s 

support. Please see the AESO 

response 3(a). 

IPCAA: No comments.  

UCA: Support 

The UCA supports this as it will keep participants informed. 

The AESO acknowledges UCA’s 

support. Please see the AESO 

response 3(a). 
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Stakeholder Comment AESO Response 

4(a) The AESO will review and determine if additional clarification is needed to the tariff 

regarding the recovery of system-related costs if a connection project is cancelled. The 

Commission may provide further guidance on this topic in its decision, expected shortly, 

to address the AESO’s compliance with directions 5 to 8 from Decision 2014-242. 

ATCO Electric: Oppose 

ATCO Electric will participate in the AUC’s forthcoming 

proceeding covering this issue given Decision 3473-D02-2015 

Subsequent to the issuance of Decision 

3473-D02-2015, the Commission 

issued Bulletin 2015-15 on October 22, 

2015, announcing the initiation of 

Proceeding 20922 to address the 

customer advancement cost 

component of the ISO tariff. The 

Commission also indicated the 

proceeding will not be heard until late in 

Q1 or early in Q2 of 2016. The AESO, 

in developing its2017 Tariff Application, 

will seek to schedule activities to reflect 

the Proceeding 20922 schedule and 

avoid overlap and conflict between the 

proceeding and its consultation 

activities. 

AltaLink: Support 

AltaLink supports further clarification. However, the Commission 

indicated in its decision it will provide this guidance as part of its 

own initiated proceeding on advancement costs. 

The AESO acknowledges AltaLink’s 

support. Please see the AESO 

response to 4(a) 

Capital Power: Support 

Several aspects of AUC Decision 3473-D02-2015 may have 

implications for the 2017 AESO Tariff Application. Capital Power 

is interested in the AESO’s proposed process for 4(a) in light of 

Decision 3473-D02-2015 and the Commission’s decision to 

initiate its own proceeding to “address whether and how 

customer advancement costs can be used to ensure that the 

future development of transmission projects is achieved in both 

a timely and an economic manner.” Capital Power requests that 

the AESO provide stakeholders with an update on 4(a) that 

includes, but is not limited to, the AESO’s response to following 

questions: 

 How will the 2017 Tariff consultation interface with the 

Commission-initiated proceeding resulting from 3473-

D02-2015? 

 How will the Commission-initiated proceeding impact 

the scope of the proposed 2017 Tariff Consultation? 

 Will project cancellation costs, system project 

advancement costs, and/or any items pertaining to the 

AUC directions 5 to 8 from Decision 2014-242 be 

included in the scope of the 2017 Tariff Consultation? 

The AESO acknowledges Capital 

Power’s support. Please see the AESO 

response to 4(a). 

EDTI: No comments.  
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Stakeholder Comment AESO Response 

IPCAA: No comments.  

UCA: Support 

The UCA supports additional clarification on these items. 

The AESO acknowledges UCA’s 

support. Please see the AESO 

response to 4(a). 

4(b) The AESO is proposing to add details of investment calculations upon reclassification of 

participant-related costs as system-related costs (and vice versa). These calculations 

would be similar to calculations performed when facilities are shared between two or 

more marked participants (based on contracted years and MWs). 

ATCO Electric: Support 

ATCO Electric supports this in the context of the work that will 

be undertaken in 4(a) above. 

The AESO acknowledges ATCO 

Electric’s support. The AESO will 

provide detailed calculations of the 

methodology for carrying out the 

calculations. The calculation will be 

similar to that performed when market 

participants share facilities, as outlined 

in subsection 5 of section 9 of the 2014 

ISO tariff.  

AltaLink: Support 

It would be helpful for all participants to understand the detailed 

calculations. 

 

Capital Power: Support 

Any reclassification of participant-related costs as system-

related costs (and vice versa) should be accompanied with a 

before and after perspective to provide stakeholders with a view 

of the impact/re-allocation of costs/charges resulting from the 

changes. 

 

Further, any reclassification of system-related costs should be 

considered with respect to the Commission’s findings in 

Decision 3473-D02-2015 regarding the application of 

advancement system costs to generators, and specifically, that 

“the only recovery of non-radial transmission facility costs from 

generator market participants that can occur is in accordance 

with Section 29 of the Transmission Regulation.” 

The AESO acknowledges Capital 

Power’s support. Please see AESO’s 

response to 4(a) in regards to 

alignment with Decision 3473-D02-

2015. 

EDTI: No comments.  

IPCAA: No comments.  

UCA: Support 

The UCA is concerned with the reclassification of participant-

related costs as system-related costs, as system-related costs 

are borne by the consumers. 

The AESO acknowledges UCA’s 

support. Please see AESO’s response 

to 4(a) in regards to alignment with 

Decision 3473-D02-2015. 

4(c) The AESO will provide market participants with multi-year historical billing detail to 

enable stakeholders to analyze rate design and its impacts on a quantitative and objective 

basis. This data could include volume data (MWh, MW, coincident demand, substation 
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Stakeholder Comment AESO Response 

fraction) and service details (DTS, STS, direct-connect). The AESO is requesting feedback 

on the data fields and data structure that will be required. 

ATCO Electric: Support 

This information will assist in understanding the impacts of the 

proposed changes to the tariff design. 

The AESO acknowledges ATCO 

Electric’s support. The AESO continues 

to solicit feedback on the data fields 

and data structure required by market 

participants prior to beginning the data 

compilation exercise. 

AltaLink: Support 

See response to 4(b). 

The AESO acknowledges AltaLink’s 

support. Please see AESO’s response 

to ATCO Electric’s comment above. 

Capital Power: Support 

Capital Power supports the AESO providing market participants 

with multi-year historical billing data to enable stakeholders to 

analyze rate design and its impacts. Capital Power has no 

suggestions regarding data fields and structure at this time. 

The AESO acknowledges Capital 

Power’s support. Please see AESO’s 

response to ATCO Electric’s comment 

above. 

EDTI: No comments.  

IPCAA: No comments.  

UCA: Support 

The UCA supports having additional data to run their own 

analysis 

The AESO acknowledges UCA’s 

support. Please see AESO’s response 

to ATCO Electric’s comment above. 

4(d) The AESO is currently reviewing the transmission rate impact projection (TRIP) workbook 

development process, including providing periodic TRIP updates. A TRIP update today 

would not result in significant changes to rate projections. The AESO is proposing to post 

an updated TRIP with the 2017 Tariff Application in July 2016. 

ATCO Electric: Indifferent 

Updates to TRIP will depend on timing of updated ISO Long-

Term Plan expected in January 2016. 

The AESO acknowledges ATCO 

Electric’s comment. 

AltaLink: Support 

Updating the model based on material changes makes sense 

from a practical and resource standpoint. 

The AESO acknowledges AltaLink’s 

support. 

Capital Power: Support 

Capital Power supports the AESO updating the TRIP workbook 

as early as practical in the 2017 Tariff Consultation process, and 

continuing to provide periodic TRIP updates whenever changes 

necessitate. The TRIP workbook is a useful document and 

helps market participants to analyze future transmission cost 

trends and the impacts of changes to consumer behavior. 

The AESO acknowledges Capital 

Power’s support. 

EDTI: No comments.  

IPCAA: No comments.  
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Stakeholder Comment AESO Response 

UCA: Support 

Updates to the TRIP model are encouraged by the UCA. 

The AESO acknowledges UCA’s 

support. Please see AESO’s response 

to Capital Power’s comment above. 

5(a) The current operating reserve charge rate design was identified as an issue by a 

distribution facility owner (DFO). The DFO explained that regulatory lag results in it 

holding significant balances for a significant period of time. Some participants were 

supportive of current operating reserve charge rate design and commented that this is a 

distribution regulatory process issue. 

ATCO Electric: Support 

ATCO Electric supports a review of the current operating 

reserve charge rate design in an effort to minimize volatility. 

The AESO considers that the current 

flow-through nature of the operating 

reserve charge reflects cost causation 

and avoids cross-subsidies between 

market participants. However, the 

AESO is willing as part of consultation 

to explore alternatives that may be 

beneficial to distribution-connected 

consumers, to assess whether changes 

to the operating reserve charge should 

be considered. 

AltaLink: Indifferent  

Capital Power: Indifferent 

Capital Power has no comment on 5(a). 

 

EDTI: Support 

This issue impacts EDTI. While this issue is related to the 

regulated nature of the DFO’s business, it is a direct result of 

the rate design that the AESO uses to recover operating reserve 

costs. EDTI seeks a solution that addresses the issues that 

impact the DFOs and is not opposed to maintaining the current 

operating reserve charge rate design for other DTS customers. 

The AESO acknowledges EDTI’s 

comment. Please see the AESO 

response to ATCO Electric’s comment 

above. 

IPCAA: No comments.  

UCA: Indifferent 

The UCA is concerned with increase of decrease in reserves 

charges. 

The AESO acknowledges UCA’s 

comment assuming that “increase or 

decrease” was intended. 

5(b) A participant raised the issue of investment levels not covering 60% of the similar average 

project costs. The AESO advised that it would not put this forward as a topic for the 2017 

tariff application but that it would provide requested information to stakeholders enabling 

them to develop their proposals, if any. 

ATCO Electric: Support 

ATCO Electric intends to participate with other TFO’s in raising 

this issue during the hearing and it appreciates the AESO’s 

suggestion to provide requested information to help develop a 

potential proposal on this issue. 

The AESO acknowledges ATCO 

Electric’s support. 
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Stakeholder Comment AESO Response 

AltaLink: Support 

Even though the investment level issue is important to AltaLink, 

having the AESO being open to provide information that will 

enable AltaLink and others to develop their proposals for the 

AESO’s 2017 tariff will be helpful. 

The AESO acknowledges AltaLink’s 

support. 

Capital Power: Support 

Capital Power supports the AESO’s offer to provide information 

to stakeholders to enable them to develop their own proposals, 

if they so choose. 

The AESO acknowledges Capital 

Power’s support.  

EDTI: No comments.  

IPCAA: No comments.  

UCA: Indifferent.  

5(c) Participants commented that they support the AESO’s focus on filing the comprehensive 

tariff application and the tariff update applications as soon as possible. 

ATCO Electric: Support 

ATCO Electric considers timely updates of AESO tariffs results 

in better reduced true-up balances for ATCO Electric and 

improves rate signals to customers. 

The AESO acknowledges ATCO 

Electric’s support. 

AltaLink: Support 

Filing the AESO’s update applications for 2015 and 2016 and a 

comprehensive application for 2017 as soon as possible would 

mitigate regulatory lag. 

The AESO acknowledges AltaLink’s 

support. 

Capital Power: Support 

Capital Power supports the AESO’s expediency in filing the 

comprehensive tariff application and the tariff update 

applications. 

The AESO acknowledges Capital 

Power’s support. 

EDTI: No comments.  

IPCAA: No comments.  

UCA: Support 

As this proceeding is typically very large, anything to streamline 

the process is encouraged. 

The AESO acknowledges UCA’s 

support. 

6(a) In regards to the 2017 tariff application consultation process, the AESO proposed to hold 

a technical session in January 2016 to present: 

i. results of the updated transmission cost causation study; 

ii. results of the thorough exploration of point of delivery cost function and the update 

of point of delivery cost database; and 

iii. results from AESO’s investigation of alternative Rider C structure(s). 

ATCO Electric: Support 

As the cost study and Rider impact ATCO Electric and end-use 

The AESO acknowledges ATCO 

Electric’s support. 
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customers, ATCO Electric is interested in participating in the 

AESO’s technical session in January 2016. 

AltaLink: Support 

Holding a technical session will allow stakeholders an 

opportunity to discuss and understand these three points. 

The AESO acknowledges AltaLink’s 

support. 

Capital Power: Support 

Capital Power supports the AESO’s proposal to hold a technical 

session in January 2016 to present the above items and 

encourages the AESO to hold meetings and technical sessions 

whenever practical to introduce changes, proposals, or technical 

results (such as to introduce the updated TRIP Workbook in 

July 2016). These types of sessions are helpful to stakeholders 

and allow them to better understand the context and reasoning 

behind various updates and changes. 

The AESO acknowledges Capital 

Power’s support. 

EDTI: No comments.  

IPCAA: No comments.  

UCA: Support 

Technical meetings are welcome as they will assist the UCA in 

their understanding of the issues. 

The AESO acknowledges UCA’s 

support. 

6(b) The AESO will use a written comment process and potentially one or two small working 

groups to consult on other changes to the tariff. The AESO will provide draft revisions to 

the tariff with relevant discussion and would then invite stakeholder comments on these 

draft revisions. 

ATCO Electric: Oppose 

To promote efficiency, ATCO Electric would recommend a 

number of dedicated working groups for each major issue with 

each working group to develop consensus based draft revisions. 

Revisions for all issues to then be shared and commented on by 

all stakeholders. This would allow for flexibility in working group 

participation based on individual expertise for a given issue. 

The AESO acknowledges ATCO 

Electric’s comment. As stated in the 

AESO response to 3(a) above, the 

AESO will form a working group to 

examine matters related to Rider C and 

Deferral Account reconciliations. The 

AESO intends to hold technical 

sessions for matters related to the POD 

cost function and to present the results 

of the update to the Cost Causation 

Study. The AESO also intends to solicit 

written comments, similar to this 

process, after the conclusion of above 

mentioned working group and technical 

sessions. 

AltaLink: Support 

AltaLink supports an AESO led written comment process, but 

would recommend that stakeholders have the option to 

participate in any working groups proposed. 

The AESO acknowledges AltaLink’s 

support. Please see the AESO 

response to ATCO Electric’s comment 

above.  

Capital Power: Support The AESO acknowledges Capital 
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Capital Power supports the proposed written process and the 

idea of using smaller working groups on issues where it makes 

sense. 

Power’s support. 

EDTI: No comments.  

IPCAA: If there are committees / working groups etc. set please 

include [IPCAA]. 

Please see the AESO response to 

ATCO Electric’s comment above. 

UCA: Support 

The proposal seems like a reasonable attempt to streamline the 

process while maintaining the ability for stakeholders to provide 

input. 

The AESO acknowledges UCA’s 

support. 

6(c) The AESO will hold a general stakeholder consultation meeting in April 2016 to update 

stakeholders on the progress of the development of the 2017 tariff application. 

ATCO Electric: Support 

For reasons explained above, ATCO Electric is interested in 

participating in upcoming consultation meetings. 

The AESO acknowledges ATCO 

Electric’s support. 

AltaLink: Support 

Understanding if the AESO is on track for filing its 2017 tariff by 

June 30, 2016 will help AltaLink with allocating resources. 

The AESO acknowledges AltaLink’s 

support. 

Capital Power: Support 

Capital Power supports this proposal. 

The AESO acknowledges Capital 

Power’s support. 

EDTI: No comments.  

IPCAA: No comments.  

UCA: Support 

Progress updates are encouraged. 

The AESO acknowledges UCA’s 

support. 

Additional comments 

ATCO Electric: None.  

AltaLink: 

AltaLink supports the AESO continuing to provide advance 

notice for filing their tariff applications which allows stakeholders 

the opportunity to provide input into these applications prior to 

being filed. 

The AESO acknowledges AltaLink’s 

support. 

Capital Power: 

Capital Power has no additional comments at this time. 

 

EDTI: None.  

IPCAA: IPCAA suggested that the AESO begin to immediately 

capitalize on some of the new features of the EMS system 

which is to be in place in 2017. 

 

The AESO notes that dynamic line 

ratings and dynamic scheduling are not 

dependent on the EMS system 

(upgrade). The AESO is striving to 
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The suggestions were to begin to focus on: 

- Dynamic Line ratings to increase the utilization of the 

Alberta Transmission System and 

- Dynamic Scheduling to increase the efficient utilization of 

the inter-ties. 

IPCAA suggested that the AESO consider these in the 

development of its 2017 tariff application. 

 

As the AESO can realize with the downturn in the Alberta 

economy and likely stalled growth in electrical consumption 

costs and how they are allocated are of great importance to 

IPCAA. 

implement and utilize these tools 

subject to resource constraints. The 

AESO expects that such utilization 

would be phased-in, beginning in 2017. 

The AESO considers that such 

utilization would not significantly affect 

cost causation and rate design in the 

2017 to 2019 period. The AESO 

expects such utilization to possibly 

reduce transmission system costs and 

likely increase transmission system 

utilization and market efficiency. 

 

UCA: None.  

 


