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Listed below is the summary description of changes for the proposed amended Section. Please refer back to the Letter of Notice under the “Attachments to Letter of Notice” section to view the 
actual proposed content changes to the ISO rules. Please place your comments/reasons for position underneath (if any). 
 

ISO Rules Market Participant Comments and/or Alternate Proposal 

Amended 

The AESO is seeking comments from market participants with regard to the 
following matters:  
 
1. Do you agree or disagree with the proposed amendments to amended 

Section 501.10? If you disagree, please provide comments.  

Comment # 1:  

TransCanada Energy Ltd. (TCE) appreciates the opportunity to comment on the AESO’s proposed 
revisions to this Rule.  At this time, TCE does not support the proposed amendments to ISO Rule Section 
501.10 for the reasons described below. 

If the failure rate was less than 1%, then the AESO’s proposed amendments to the existing Rule would be 
acceptable to TCE. However, the AESO has stated that the frequency of base case failures is 10 to 20%, 
which is very concerning to TCE.  

Put another way, TCE is concerned that the combination of the proposed amendment and the high 
frequency of base case failures may lead to loss factor distortions since generating facilities will be 
allocated losses based on a significantly different set of base cases.  Ideally, all generating facilities would 
be allocated losses based on the same number of solved base cases.  The proposed Rule, however, would 
allow some generating facilities to be allocated losses based on fewer base cases solved than others.  If 
the frequency of base case failures was low (i.e., less than 1%), then the proposed amendments would not 
be unreasonable.  However, the number of base case failures is not low, and the proposed amendments 
may cause inaccurate loss factor results.   

More specifically, and based on TCE’s analysis of the AESO’s 2017 loss factors released in May 2017, 
there are hours in which several generators fail to solve (XS-SOLV2).  In one hour 28 base cases failed to 
solve as a generator is removed and other generators are dispatched (April 13 @ 16:00).  Even though the 
other generators solved, this base case should be removed as it is clearly unstable.  If the case with 28 
base case failures is removed, so should all other cases where the generators fail to solve to be consistent 
and to reduce volatility. 
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On the basis, TCE recommends that the AESO not amend the Rule until such time that it has substantially 
reduced the frequency of base case failures. 

TCE understands from the AESO’s testimony during the recent Proceeding 790 hearing that the AESO 
intends to calculate loss factors for all months in 2017 using the proposed Rule rather than the existing 
Rule.  If this is indeed the AESO’s intent, it would not be consistent with Section 20.3 of the Electric Utilities 
Act.  TCE’s understanding is that the legislation requires the use of the existing Rule for the calculation of 
loss factors until such time that the amended rule becomes effective.  As such, the legislation would require 
that the AESO recalculate 2017 loss factors in a manner that is consistent with the current Rule. 

Because the loss factors will need to be calculated using the existing Rule, TCE suggests that the AESO 
focus its resources to solve the issue with the base case failures. 

During the AESO’s May 18, 2017 session regarding 2017 loss factors, one of the primary concerns raised 
by a number of parties was with regard to phantom generation that was materially impacting the loss factor 
results.  The proposed amendments do not address this issue.  At this point in time, it is not clear what 
action, if any, the AESO proposes to take with respect to this issue.  TCE recommends that the AESO 
inform parties as to its decision on this matter prior to proceeding further with its proposed rule change. 

TCE also recommends that the AESO hold a follow-up session, outside its formal consultation process, to 
discuss phantom generation, the frequency of failed base cases, and any impact these may have on its 
proposed rule changes.  

 

 
 


