
 

 

Marcy Cochlan 

Managing Director, Market Regulation & Policy 

Direct Line: 403-267-4664 

Email: marcy_cochlan@transalta.com 

March 8, 2018 

Alberta Electric System Operator 
2500 330 5th Avenue SW 
Calgary, AB 
T2P 0L4 

Attention: Murray Hnatyshyn, Manager, Capacity Market Design, AESO 

Dear Mr. Hnatyshyn: 

RE: Pre-qualification requirements 

TransAlta Corporation (“TransAlta”) appreciates the opportunity to comment on the AESO’s 
draft prequalification requirements for new and existing capacity resources. Our comments, and 
clarifying questions, are summarized below. 

• General Prequalification Requirements for Capacity Resources  

We support the AESO excluding REP capacity in rounds 2 and 3 (in addition to round 1) 
from the qualification process, and thereby capacity market. This capacity receives 
governmental out-of-market payments, which are not available to all generators, and 
therefore the REP capacity’s participation in the capacity market would create an unlevel 
playing field.  

However, we would ask the AESO to clarify whether this capacity would be subtracted from 
the procurement volume in the capacity market? If it is, the negative effect on capacity price 
formation would be the same as allowing the capacity to participate in the qualification 
process and in the supply in the capacity market. 

o General Prequalification Package for New Capacity Resources 

We support the requirements the AESO has outlined and would emphasize the 
importance of ensuring that developers of new capacity resources in Alberta have a 
track record of experience building new projects and the means to finance their 
project(s).  

Recent capacity auctions in the U.S. (namely PJM) have seen unexperienced 
developers receive capacity supply obligations for their projects, but those developers 
have struggled to get their projects financed and built. This has resulted in significant 
delays in the CODs of those projects. In a market as small as Alberta (15 GW of peak 
demand versus 150 GW in PJM) these types of delays would severely threaten the 
reliability of the electricity system. 

▪ Incremental Capacity Resources  
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We look forward to working with the AESO within the DWG to develop the 
appropriate thresholds, for MWs and dollars, which will define what constitutes 
an incremental capacity resource. 

▪ Refurbished Capacity Resources  

We would expand the definition of a refurbished capacity resource to include 
those resources that permanently switch fuels. Fuel switching is a significant 
change in the economic life of a resource. It changes how a resource 
dispatches and operates in the energy market, and typically requires a large 
amount of labour and materials to complete. In effect, after a fuel switch the 
resource is different (i.e. new) from its original state. 

We would include, as part of the cost data that defines a refurbished capacity 
resource, the cost of new pipeline and transmission infrastructure that may be 
required to facilitate the resource’s refurbishment.  

These comments aside, we look forward to working with the AESO within the 
DWG to develop the appropriate thresholds, for MWs and dollars, which will 
define what constitutes a refurbished capacity resource. 

 

We look forward to continuing to work with the AESO in the coming months and welcome the 
opportunity to discuss this letter at the AESO’s earliest convenience. I may be contacted at (403) 
267-4664 or marcy_cochlan@transalta.com. 

Yours truly, 

TRANSALTA CORPORATION 

MARCY COCHLAN  
Managing Director, Market Regulation & Policy 
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