November 3, 2008
Dan Levson
TransCanada Pipelines Limited
450 - 1st Street S.W.
Calgary Alberta Canada T2P 5H1
Dear Mr. Levson:
Re:

TransCanada Letter on 2009 Loss Factors, October 30 2008

Thank you for taking the time to provide comments on the 2009 Loss
Factors. The AESO’s response appears in the order you asked them. We
have posted your pdf letter on our web site as a reference to our
responses below.
Question 1: Increase in loss factors at Sheerness and Battle River.
Answer 1: The Sheerness and Battle River loss factors are dependent on
the net flows of the area in question (and adjacent areas), as is with all
areas. In the case of Sheerness and Battle River, the Empress area has
significant impact on Sheerness and Battle River in addition to its own
area net flows. The Empress area load is lower in 2009 than in the 2008
base cases. In addition, import from SaskPower is also added in the 2009
base cases (as directed per the 2007 Transmission Regulation) as
opposed to zero inter-tie flows in the 2008 base cases. In summary, the
net of area generation and load has increased – the increase is primarily
responsible for higher loss factors in those areas. These increases are
also borne out in the information contained within the base cases posted
on the AESO web site.
Question 2: Project data.
Answer 2: All projects included in the 2009 base cases were confirmed
following consultation with the project proponents and internal project
managers at the AESO for transmission related projects. All information in
the base cases and generic stacking order was based on the most current
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-2data available and applied as per our Rules process on Loss Factors. As
you may recall, the AESO included all stakeholders in the development of
the Rule (in 2005 and 2007) so as to best represent how to arrive at a
meaningful project list. The AESO understands project data are updated
regularly. It is not feasible to update project information in the base
cases and calculate loss factors every month, hence the extensive
collaborative Rule with stakeholders on how to choose the best way to
incorporate project data on an annual basis. The AESO has continued to
adhere to the Rule process to ensure the delivery of a consistent loss
factor product. Of course, in case of changes/updates regarding new
projects, the AESO always completes a high level assessment of the loss
factors to check the impact of changes. In the very specific case of the
Montana to Alberta Tie Line, removal of this project was assessed to have
a small threshold change that is lower than the 0.25% discretionary
amount prescribed in the Rule. Therefore, the recalculation of the overall
loss factors due to this single project restatement of details would not be
in line with the Rule and agreed upon process established with
stakeholders. The AESO continues to balance the acquisition of updated
project data early in the calculation process while keeping in mind the
delivery dates required for the loss factors.
In addition, the status of imports in the GSO (Saskatchewan, BC, and
MATL) was not included in the draft list as 2009 is the first year imports
were to be included [as per the 2007 Transmission Regulation] and the
AESO wished to consult with stakeholders first to assess the best location
for imports in the stacking order. This inclusion of imports was therefore
discussed in the July 23 2008 stakeholder meeting and imports were
subsequently reflected in the GSO published in August 27 2008.
Question 3: Specific area information regarding loss factors.
Answer 3: The next year loss factor determination is based on attributes
such as new projects energization, new transmission facilities, and
decommissioning of facilities. The fifth year loss factors are based on five
year project and topology change information. The 2012 loss factor result
reflects the planning scenarios based on the information available at the
time. The AESO notes the ‘next year’ information tends to be more
accurate as the projects have been likely approved by the Regulator and
hence have a high probability of being connected as described. The AESO
does not find any contradiction between the loss factor base cases and
the planning projections on load and generation scenarios, as suggested.
It should also be noted the Ft McMurray area does tend to attract more
transmission system activity due to the growth potential and hence has a
more uncertain future.
Regarding your comments on future work, the AESO offers the following:
•

Previous commitments on forecast comparisons.
The AESO has
undertaken to provide a comparison of 2006 forecast and 2006 actual
values. The additional annual and fifth year calculations requested of
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opportunity requests being completed, such as the forecast
comparisons.
The AESO still intends completing the comparison.
Actual commitments to the loss factor Rule will be performed first with
additional opportunity work being carried out secondly.
•

Forecasting Accuracy. The AESO has reviewed the 2006 and 2007 loss
forecasts and finds them to be within 3%. The AESO requests TCE to
outline what constitutes an acceptable forecast error and the AESO can
review the request in this context. Regarding the issue of over
forecasting, the AESO has offered the ever increasing load forecast as
one reason as to why the loss forecast may be “catching up”. The TAA
adjustments also have skewed results prior to being trued in 2008. As
an opportunity assessment, the AESO can attempt to undertake a
review. Again, the base work of providing the obligations under the
Rule will take precedent. To make the endeavor meaningful, a scope
will be set up, at stakeholder’s approval, to ensure the core of the
issue is being examined.

•

Forecasting of Losses. The AESO confirms more recent data is used in
our forecasting data with more weight. At least five years of data is
used in our determinations.

•

Regarding the use of adjusted data, the AESO confirms the data used
in loss factor work is current.

The AESO will be providing specific loss factor assessments in the final loss
factor letter to be posted on November 7 2008. Again, thanks for taking the
time to provide input.

Yours truly,

Robert Baker, P.Eng.
Forecasting, AESO
cc:
Doyle Sullivan, P.Eng
Ashikur Bhuiya, P.Eng

